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\s the second half begins, the business outlook oscillates un 
certainly in the sensitive balance of sentiment Phe 
psychological stimulus of the moratorium and other ergency 


efforts to ensure stability in the situation abroad has slackened 
Security and commodity markets have sagged or are marking 
time till favorable news offers further nourishment for enthu 

iasm . . Meanwhile business indicators, except in certain 


sensitive retail lines, still register no concrete effect of increased 


confidence Qur index, estimated early on prelin inary 
figures for the last week of June, indicates a further recession, 
reflecting intensified seasonal contraction of ict if 

Sull it is increasingly evident that the explosive materials for 
1 major upswing of surprising speed iu] proportions art 
accumulating in the unprecedented credit position of the 


Reserve system, the curious currency situation, the continues 


| | ' 
imports of gold, the abnormally unbalan« cr t1i0n of co 
| 
modity stocks These factors alone are automatically 
, 

forcing a reversal of deflation, and are being strengthened by 
/ ' | ar | re / ‘ ly leg | 
agaecisive Consiaerations OF Gomestic and internat it poll il 
ind financial policy, all pointing imperatively toward cr 
expansion and price restoration hey ar ound to 
bring recovery in the course of time, and the longer th lay 


the more powertu their explosive force is lik 


All that is necessary tO sel them om 18 a su 





spark of general confidence, generated b ctris rship 
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| prvtagetanae T'S map of business condi- 
tions, reproduced above from the June 
issue of Nation's Business Magazine, visual 
izes the unique opportunity offered by 
Amarillo’s trade territory to the manufac 
turer or distributor intent upon starting or 
increasing sales af a profit ina difficult year! 
This nrarket has been in the “white"’ every 
month but one since December, 1928 .. often 
the largest good business section on the map, 
and sometimes practically the only such area 

And every indication points to a continu 
ation of this splendid record .. which would 
suggest the wisdom of a check up by your 
company at this time to see if it has the 
branch house, sales office, district office, 
warehouse stock, sales representative or 
other distribution facilities at Amarillo es 
sential to take full advantage of this large, 
outstandingly prosperous, and growing 
market. Competitive distribution centers 
are 221 to 464 miles distant 


for generai or specific informa 


Your mquiry 
tion will be welcomed and wilh recetve 
a carefully considered, prompt response. Just 


address: Mgr., Trade Extension Department 
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What’s In This Issue 
—And Why 


Mid-Year’s Outlook 


As we turn the corner on the first half year, Te 
Business W eek surveys the present prospect and 
its implications. The debt holiday proposal has 
changed the whole complexion of business. The 
accumulated store of credit, particularly in the 
Federal Reserve, contains the necessary ingredi- 


ents of anew boom. ave s) 


Debt Deadlock 


Everyone is in agreement with the Hoover relief 
plan except France but it’s really up to Ger- 
many to make the next move. 


South America 


American attention is turned south as well as 
east; the special eftects on each country of the 


general depression explained and interpreted 


Merchant Marine 


Like the rest of the world, we are having our 
troubles supporting ocean shipping in the man 


No gen 


eral moratorium on money due the shipping 


i 


ner to which it has been accustomed 


board is likely, but individual aid is probable 


Canada 


With the wheat pools unable to pay the farmers 
enough to restore their purchasing power, the 
tederal government is anxious to do something 
there are obstacles toa ted 


but a purchasing monopol\ 


about the situation: 


eral wheat board 


nignt surmount them. ( e 34) 


Chain Stores 


Che little chains sell more per store but the big 


buying power makes 


ones make more money I 
The Harvard 


the penny saved a penny earned 


survey of profits a 


] 
nd costs reveals other points 


i 


ot interest in grocery distribution. 


Smokes Up 


Che Big Four have raised the price of cigarettes 


‘S¢ a thousand. Seemingly insignificant. it 
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means that dealers can break even at 15¢ a pack 


because 2-for-a-quarter selling is made too ur 


profitable 


Automobiles 


Radical changes in motor car design are bein; 
seriously considered; streamlining, rear engines 
independent wheels are possibilities in the ra 
to be better—and different. (page 17) 


Fiat, Ford of Italy, may present Diesel-engine 


cars in 1932; cheap gasoline here has retar 
their development tor American Cars 


The Personal Touch 


Pierre Jay's Fiduciary Trust Co. does no co 
mercial banking, no corporate trust business 


selling of securities, specializes in personal U 
service for “men and women of means 

Steel 

Waterways play an important part in 
etrort to cut its costs part 

Detroit where the big customers are 
Freight Rates 

Hearings before the LC.C. begin July i [ 


; } 
what with vacations and shippers protests, Cl 
| 
roads can expect little action until late 
veal some critics are outspoken in th 


praisal of the roads’ predicament 


Labor 


Detroit blames Ford for its he 1€ 
nent relief bills; Ford blames Detroit fo: 
Management, says Of Course Many were 
Ford emplovees,”’ at one time or anoti 


mostly another 


The soap industry, on the otter 


notable success in stabilizing «e 
Movies 

Quietly, but none the less firmly, the ne 
have persuaded the adver©rtising 


and desist 


France is likely to admit A 
restriction, which opens up { 
the size of America f ) 
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CHECK THIS IDEA 
The one outstanding fact about the Mimeograph is 
that it is a money saver. And that’s the reason why 


this is the Mimeograph’s day. As never before it is 





being used by business and education throughout the 
world. Type, write or draw on its famous stencil sheet 
and whatever you record thereon is turned into clean-cut 
duplicates by hourly thousands. Letters, price-lists, graphs, 
sketches, illustrated bulletins, questionnaires, etc., at high 
speed and low cost! There’s no better method known for close- 
weaving your organization and sifting out sales opportunities 
than a generous use of mimeographed forms. A convenience? 
Yes. A doer of new kinds of work? Yes. But primarily a 


money saver. Let us show you its place in your plans. Write 











A. B. Dick Company, Chicago, or ‘phone branch office in any princi- HEE 
pal city. See Mimeograph trademark heading in classified directory. es 
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The Journal of Business News and Interpretation 





News of the week ending July 


Debt Holiday, Credit Changes 
Alter Whole Business Outlook 


Unprecedented accumulation of bank resources 











creates powerful pressure toward another boom 


THe war debt moratorium proposal has institutions in the big 
radically altered the probabilities in the abroa Business indicators 


outlook for business and the security beginr ing to sag heavily 


; 


and commodity markets during the last of severe summer slackness. TI 


half of this year June loomed lik lement day 
It lit a fuse, an erratic fuse which financial circles 


leads through devious, underground The Tide Turns 


hannels of international diplomacy It becan imperative 
domestic politics, public psychology, pressure for idation and f 
and financial policy to a vast, highly flation. The word went rout 


condensed, Super-chargeda ac mulation York, from some superior sour 


of potential credit power locked up in ng banku ge support for ti S 
the Federal Reserv gas tanks by pro market ind trading mareir ¢ 
longed, world-wide liquidation and ments were lowered TI apy 

pressed down by an unpt lented and for increased rates rallied 


steadily mounting pile of gold stocks Emergency bank mers 


Awaiting a Spark Chicago saved some of tl 


[f the sparks fron s fuse are ther The Chequers conferet 
strong and sustained et ch to touch pared the way ' 
ff these credit ks, at flationary ex to Washingtor Amer 
slosion of unparalleled for und speed British banks stepped in to s 
s possible, wit! ft business recovery tering Credit-Anstalt k in A 
ind sky-rocketi: security and com- Secretary M m was dis 
modity prices in this ntry. repercus- to lay tl felines in at 


ioning around t vorid And as mat for Ger ny 


rs stand tl R thorities ar [he moratorium propos 

t in a position top it if tt starts t nding 
ven though tt re " LSIV DO creait rn riy fnalt | 

al consid tio! sid th telt 1 . ¢ } P . 

pelled to do so nN vers to mobiliz ‘ 

By the end of M onditions het ' mien fe5 lstinAc 
ind abroad had f 1a riti il point 
Collapse of « ity and security Farm Board Enlisted 
values and of bus Ss nd financial TI Farm Board this week | 
onfidence had brought things to a rock Wal by tl White H 
port or wi I f A Df str S 
ture was bound ft Dr k ! n ni ‘+ 6 world rk 

ersal epidemic of vas | , 

nning to do so. |} Boln Chi { $s ar l 
Colombia, Austra Austria. Germany 

ad broker 1OW! nder it ir were he | rve Danks hay 
ibout to, as the 1 r settlement date 1 f of t R bank 
approached 
At Low Ebb 

Fro: nm fr i! stat ul 1 farm ortgacg t \ \ 
tuations w f last riod 
buttresses of | king tur rt - rf . 
pape om} I suran 
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This Was on the Books 


A Slow Recovy ery 





been would have depended on gradual 
restoration of a new equilibrium be 
tween prices, wages and capital costs in 
the domestic market, slow increase of 
demand for consumers goods on a lower 
level of income, and slow accumulation 
of new capital savings under diminished 
confidence and increased tax burdens 
Needed Change Abroad 

It is doubtful whether the large credit 
resources Of the Reserve system would 
uutomatically or could effectively have 
been brought into play to produce any 
rapid expansion of business or rise of 
basis in 


prices on 


| a purely domestic 


face of continued depression abroad 
lowering of money 


market 


Even the extreme 


rates in the American under 

Federal Reserve policy up to the middle 
I 

little 


business because of 


of this year has had stimulating 


effect on domestic 

continued paralysis of confidence caused 
by the uncertain foreign situation 
Business Reaction Lags 

This 


indicated if the recent move 


} 


sort of outlook might stil D€ 


' 
§ to stabi 


the foreign financial and political situa 
tion prove abortive and are not fol 
lowed through. For a year or more 
there probably will be re 
of uncertainty connected with 


rressional session and 


onference next February. Business ac 
tivity itself has not begun to reflect the 
reversal of sentiment associated witl 
the events of the past I nd tl 
securities and commodity markets wil 
probably react sensitively to tl daily 
news developments 
But with political and fi ) 
pointed definitely in tl lirectio 
lit expansion, and started off on tl 
k with tl momen ) | war 
bt orator I tl [ oba 
ee ‘? 
‘ und tl f kely 
of yf f 
Credit Position Altered 
rT a , 
npr lented positto th f 
R syst N 
| ] 7 
Iples reeieh on 
SioT wi n t i 
R dit tio t 
i} 2 
5 s 
: 
nillions ; 
now nas LD nal 


monetary gold This increase, if 
allowed to become fully effective in 
credit expansion in this country, could 
half the decline in com 


In our Re- 


offset about 
modity prices since 1929. 
serve system this increase would afford 
the basis for an expansion of at least $6 
billions in bank credit, or from 12% 
to 14% total bank credit now 
outstanding 

(2) Despite this piling up of gold 
reserves, the total volume of bank credit 


of the 


has declined nearly $3 billions since the 
end of March, 1929 
Reserve Balances Higher 
(3) Despite this decline in bank de- 
posits, which in the member banks alone 
amounts to over $2 billions, the reserve 
banks are 


balances of the member 


slightly higher than years 


ago an 
probably over $100 millions in excess of 
requirements ; their assets eligible for re- 
Reserve banks are only 


ibout $300 millions lower, and equiv- 


liscount by the 


alent to a quarter of their total deposits 
(4) Their 
SCTVE 


banks has de 


indebtedness to the Re 


lined from about a 


billion to little more than a tenth as 


much, largely as a result of the gold 


imports 


(5) The amount of Reserve credit in 
ise has fallen from about $14 billions 


to less than billion, a decline of over 


re as the decline in 


30°%—abour the san 


and most of 


nodity price level 
what there ts 1s represented by secur 
banks, bill 


oldings and discounts having fallen to 


ities bought by the Reserv 


low le vel 


very 
Hoarded Currency 
(6) TI umount of rrency out 
sta ng today ts sligl higher than it 
, , 
irs ago atti peak of the boom 
ugh business tv has declined 
( } is 
han 2 Y tail prices mor 
Of This < thar cl ea 
¥ s of as } s 500 ions if 
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} } by individuals or id 
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GERMAN Go_tp—Those heavy littl: 


hoxes—the rst to cross the At 
lanti« in the present crisis arrive 
in Neu rh This shipment 
totalled $14.600.000 
The explosiv " yf iS SI iTiON 1S 
strengthen I g p] n of 
invisible st f goods (BU 
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they could bring to bear against exces 
sive expansion, short of amendment of 
the Reserve Act to raise reserve require 
ments. But the Reserve banks hold 
little more than enough securities to 
offset the excess currency outstanding 

The gold imports of the past two 
years would still remain as the basis for 
credit expansion, and after the Reserve 
security holdings were sold there would 
be little more ammunition in the Reserve 
lockers with which to check inflation 

Reserve Policy 

Thus the Reserve, for sheer self-pro 
tection is compelled paradoxically to 
fall in line with the political policy of 
expansion— to promote expansion imme- 
diately by acquiring more securities at 
home or foreign bills abroad, thereby 
putting itself in a position to apply pres- 
sure for contraction when the 
omes 
year ago the situation and its own prob- 
lem might not be so difficult now. 


time 
If ic had begun to do this a 


Given a favorable outcome of the 
efforts to prevent further foreign 


trouble, rising prices and rapid business 
recovery are Whether they 
can be wisely controlled remains to be 


inevitable 


seen. 


Deadlock on Debt Holiday 


Awaits Action by Germany 


France wants assurance that Young Plan will 


survive moratorium and it’s the Reich’s move 


all governments, except the 


French government, have now agreed in 


principle to the President's morator 


plan.” So read a pointed communiqué 
from Washington at mid-week It 
meant, “on France now rests prin lari 
responsibility for success or failure of 
the Hoover plan We disagr Tl 
responsibility now seems to rest 


marily on Germany 
Wanted 


compromise formula. President Hoover's 


und so far undiscovered 


proposal (suspending the Young Plan 


for one year) still remains unrecon 


with French readiness to collaborat 
relief of Germany but adamant 
en that the Young Plan, their 
guarantee of reparations, shall 
ompromis 

Pros t f { 





SECRETARIAL SAFETY {rmy officers strap a parac hute on Secretary ol 
State Stimson before flying him to New York n the first leg jf a 
European holid which coincides. curtous enoug! with pr 


for a holiday yy var de his 


JULY 8&8, 1931 


Business has q kly reflected this 


. : 
Commodity and _ stock 


Withdraw 


nany has been 1 


ertainty 
kets have weaken¢ 
dits from Gert 
The administration in Washu 
is reafirmed its resol No 
the Hoov Plan wi 


which, u trect 


ition 
ition of 


proved wo 


to such mn agreement [ 
At a Deadlock 

er ae ts ER , 

idiock has been f hed 


Act 


Germany Must 
Throughout t P 








not be left empty-handed by a mora 
torium or suspension 


(2) To allow the Hoover Plan to 
fail and then herself to declare a mora 
torium as provided for under the Young 


Plan itself 
The Consequences 
What would be th: consequences of 


these 2 alternatives? A moratorium un 


der the Young Plan can go into effect 


only 3 months after declaration, not im 


mediately; can apply only to the so 


ulled postponable payments, $244 mil 


lions, not to the non-postponable pay 


ments, $157 millions; can apply in the 


first year only to non-transfer of these 
suspended payments which must be col 
lected and paid into the Reichsbank in 
iny case The relief thereby afforded 


the German budget, the German Fed 


ral Railways (which under bond stand 
irantor for the non-postponable pay 
ments ) ind to the German taxpayer 
would be negligible. By contrast, tl 
Hoover Plan would relieve Germany 
$450 millions, collection ar ransfer 


both, and immediately 


Manifestly the Hoover Plan is of in 


omparatively greater advantage to Ger 
any But it requires French consent 
French consent ts condit med to Ger 
1an reafhirmation that suspension of th 
Young Plan shall not mean abandor 
ment. ouch reaft lation means pur 
simply that Germany ; o 
I Young Plan for tl t 
» glimmering (tl r 
ri for Vays) n\ } S 
" [ ms tf 
, renewed 
ind tril 
Two Other Snags 
The situation has now 
: y be | 
( WI f 
spensio t the | -A 
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‘ : id hav 
‘ hy \ 
(t) W ( 
Your Pp | 
{ 
in| 
(chief 
dy 
t | ¢ 
(9) 17 ( 
+? ‘ 


equivalent to any othet annuity and per 
mit France to use this payment as guar 
to the International Bank in case 
Germany should later ask for a further 
moratorium under the Young Plan? 

only two of the 
knotty problems to be threshed out. It 


intec 


These are more 


is improbable that American negotiators 


can speak and say the last word for 
Germany on these points. The best 
they can do—unless the situation 
hanges unexpectedly and radically 


t 


is to prepare the ground in Paris for 
Franco-German conference to be held 
mn a platform of agreed limitations 


When It Works, It Works 


Meanwhile the Hoover plan 


: 
snagged 


Paris, has gone into actual effect 
Ise wi 
(1) England has xtended the 
noratorium to its Dominions at a cost 
f $56 millions in postpon 1 payments 
to its own Treasury and budget. South 
Africa has announced it will not need 
th roftered moratorium: will continu 
s luled yments. Indi Australi 
ept with deep relief 
(2) Belg Poland nd ho 
) k i | 5 | | } ve add | 
wcceptances of the Hoover plan 
rt B loi vy, when | b ist l v1 


probably contain reservations. (Belgi 


reparations total $24.5 millions) ' 


(3) Italy has invited Bruening ; 
Curtius to Chequers” conferen : 
Rome The invitation has been 
cepted. Such a conference implies 
Italo-German understanding 
spheres of influence in central 
eastern Europe, particularly as mig 
grow out of an Austro-German Ar 


schluss to which Italy its so far oppos 


ind out of trade treaties of a more 





less preferential nature which both 
negotiated with Balkan countries 
(4) Italy has suspended G 
Austrian, Hungarian Bulgarian w 
lebt payments July it the s 
time informing England and the Unit 
States that she is ready to t 
own payments lue on tl sat | 
(5) Administra : f 
Wasl gtor \ 1 s i 
' rly session of (¢ eress W 
be mecess ty tl Hoov 
if it goes tl igt in 
ication effectiv D 
‘ ' next t 
ft $s 
XI t | | . si 
tinh ) by ( £ Ss ns 
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Price Drop and Kasy Loans Put 


Latin America in Difficulties 
wits: den Hoo 


AE 


One-Product Lands 


‘| ~ 





total foreign sales Another 
petroleum l ruguay 
ous depends on wo 
ts for 849% of outg 
ness. Venezuela, whicl 


has become the world’s 


| ol yi! ints 
yr nearly Go ¢ 
Argentina ' yn 
wheat, linseed—for 
foreign sales In Per Co} 


ol ny « 
. Cc ent 4 
' ; 

Cine I 

| SSIOTI ( 

) } S B t 

tt 
y ik <i I Doro [ Al 1 


Recovery Too Late 





from less than $1 billion before the 


War, to nearly $54 billions; 

Before the War, 82% of United 
States investments were in Cuba and 
Mexico. Now only 55% is in these 
2 countries, 41% is in South America; 

Our Huge Stake 

United States investments in Mexico 
totaled $1,550,096,000 in 1929; Cuba 
$1,525, 
millions 


(largely the sugar industry) 
100,000; Argentina, $611 
Brazil $476 millions; Chile $396 mil 
lions; Colombia $261 millions; Vene 
zuela $162 millions; Peru $151 millions 
[These investments compare with the 
American 


following investments in 


Europe (in most cases more widely 


known): Germany, $1,350 millions 


Great Britain $600 millions; France 

$430 millions; Italy $375 millions 
Total debts of the central govern 

South 


$3,390 millions 


America are about 


While the per capita 


debt in all countries is below that for tl 


ments of 


United States there is no such ability to 


} 


pay as here, and a much larger propor 


tion of the payments must be made 
abroad. In addition to federal govern 


ment debts, there are huge state, pro 


vincial, municipal and corporate obliga 


10ns The total share duc the 


States is estimated at $2,290 


The record of payments thus far has 


been unusually good in the face of 
such unfavorable conditions. Only Peru 
ind Bolivia have defaulted as nations 
One or 2 provinces in Brazil complet 


rhe list 
Drained of Money 


But this record has been establish 


tremendous cost wh 


With a steady bala of 


longer be met 


payments against them, money has been 
steadily drained out of these nations 
Foreign money, in which obligations 
must largely be paid, has steadily be 
come more expensive—or cal if 
cs have depreciat I I > LS 
ised tl burden of B 
s finally resorted to pa 5 
King ror 1 rs st : S 
Ex I Lf yuotations t 
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Easy Does It 


ation at Joliet, lll., are raised or lowered in the auton 


»bviating the necessity of profanity or franti& 


How Each Country Shares 
Latin America’s Burdens 


[HE current situation in th 
South American 


Probably th 


principal 
countries briefly 

Argentina most sound 
nomically, of the South American 
republics. Exports of grain in the first 
half of 1931 rapidly approached 192 
volume Thus the country is ready to 
benefit at once from current commodity 
price improvement Debt payments 
have been met to date, the last being 


e to Barin 


th remuittan g Brothers & 
Morgan, London, of £24 millions on 
Jun The balance of £24 millions 
is due De 31. The $50-million short 


1 States loan comes due Oct 


C up SO IS peso x hang 
The g ronment denies tl weed of a 
moratorium. New York bankers are in 


d to expect an extension of short 
rm credits rather than demand gold 


whict would help 


Are ntina nor New York 


Brazil Badly Off 
Brazil. With the gold supply x 


5 xports alf, purchasin 


vA 1 / th res 


W indou son a neu 


coffee prices an 
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Chile Sound with x 
cellent credit record porar 
over-borrowed epress 
Country readjusting itself to new orgar 
ization OF the nitra na 
single company W 
greatly strengthens ve pos 
tion on world markets 

Colombia. Suff press 
oft und petr t rega 
ing foreign confid gh 
Olaya governmen Mans 
tion, drasti ( 
long-standing oil iS] 
Colombian bonds gained sharply 
recent rally 

Peru Because of the 
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Railroads’ Crities Rise to Bait ee 


get [ it evel ! } } 
sibility of a straight 


Of Rate-Raise Petition hush questions they ai “ash ee 


growing insisten Is mana 


as effective and imaginative as 


Old charges are revamped, new ones brought oo Ser as 


: ‘ee ‘ tor bold and int pent dit 
out in protests filed with L.C.C, by 116 objectors Criticism of the rail 


PRAYER of the railroads for a 15% The long peri pparently includes itives indulge in the 1 


freight increase has started wild-eyed vacations for d ommussioners and selves They admit nag 
umors which add (to tf general agita makes remote the possibility ol i | everything it f ont D but 
on of shippers ind 1 iltiply the pro nul late this year hat improvement in rail servi 
tests pouring in the Interstate Com Formal objections to the raise have great in the last years, end 
merce ommussion lo a representa been filed by the | nited Pap rboard 11st rbing Gg ry WI I 


tive of The Bu é Week an LCA New York; the state of lowa, through ree and involved as ours 
ofhcial denied the fev 1 report that a her Commerce Counsel; the North Caro- handled 


49% boost would be granted right away, lina Trafic Leagu Informal but just Short-Sightedness Changed 
opined that it was a by-product of the as vehement antagonism is registered | Nonetheless, there are plenty of 
eat wave ll ommerce bodi shippers teer stone-casters. R is (t 
Also groundiess was the I! r that ations, state col 1Issi1ons hav wed int nf | 

e Commission Ss »K | lit groups ; 9 0 
he railroads’ plight i ction would nat Ss on xceptions wht 
taken without firs ting t tr cl rates | hich they ar inter - L 
os such paly atic i DY . rrorestS a t . violet f } r} ’ 
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he announcement that ring will shippers of heavy bulk freight s $ } ' 
begin in Washington on July Ac coal, lumber, grain, and live stock mdiead faite , 
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vill have their inni \ I sts will b inct issociations deter { pr ' { 1, f transportat , Ww! 
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pangs. The law presupposes intelligent 
and aggressive operation; it is charged 
that a “minimum of enterprise” has 
been employed. 
Advice on the Trucks 

Huge volumes of tonnage are going to 
trucks yet the managers are content to 
rely comfortably on the excuse that the 


rate structure is wanting in that flex- 
ibility that would enable them to meet 
competition. Absurd. . . . It is 


for the railroads to modify their rate 
structures to give them the required 
flexibility.” If not 
lacking in diligence it would 


the carriers were 


long since 


have reduced short-haul rates to meet 
truck competition; they would have 
established trucking lines themselves and 
co-ordinated them with rail services: 


they would have transported truck bodies 
loaded with freight and delivered them 
in much less time than trucks can oper 
ate on crowded highways 

Why keep up rail wages during a 


depression? It “is not established that 


railroad wages are now in line with 


other industries. There are fre 


quent instances where unnecessary serv 
ice is maintained because a contract with 


some labor union requires its mainte 


General level of are 


and 


nance.” wages 


excessive” management should 
it had reduced costs before “‘in 
creasing the cost of 
Thus the Old North 
Passenger Service Hit 
railroads have 


prove 
transportation ig 
State’s objectors. 
The down on de 


luxe 


cut 
but have they 
No 


Figures are 


passenger Service 
gone far enough in that direction 
the Traffic 


produced which are 


says League 


hard to answer 


Freight operating ratio runs between 65 
and S5&% For such typical roads as 
the Louisville & Nashville every dollar 
or passenger revenue represented an 
operating loss of 23.41¢ and every 


dollar of freight revenue rept 


prone of 25.19¢.” 

Accounting practices also are chal 
lenged. It is asserted that the dividend 
record and huge surpluses of certain 
ompanies are not consistent with pleas 

r 
of dire poverty 

‘ ‘ ve 
1.C.C. Fixes Date 
. ‘ 

For New Class Rates 
Commission 


THE Interstate Comn 


S OFracres tric raliroadcs O pu Into 


December 3 the new Eastern 


Western class rate scales. Apparent 
is is part of the jockeying preliminary 
th r ] } ; t +} r 
tn lai cConsiceration OI ne re 
st fe general 159% increase in 

nt rates 


The class rate revision was issued a 
year ago but without an order pre- 
scribing an effective date. There was 
an understanding that the roads would 
file the necessarily elaborate tariffs as 
soon as possible. The roads have been 
hanging back. Arises now the unworthy 
suspicion that their reluctance was due 
to their ardent interest in the applica- 
tion for a 15% imcrease—considera- 
tion of which might be less favorable 
if it could be shown that they were 


getting relief in spots where it was 
most needed 

The new class rate scales are sup- 
posed to produce some increase in 


revenue, especially in the West. They 
would give the Commission something 
to point back to in case the flat rate 


is denied 


increase 


California Law Aids 
Independent Against Chain 


Nor satisfied with having placed on its 
Capper Kelly” bill 
to permit price maintenance within the 
(Bu Jun24'31), 


extent cramping certain types of chain 


statute book a baby 


state thus to some 


[Two Years’ Worxk—Workers 
Kearny \ fs 
the firs i 2 si iy Ss jor the South 


$17 million order will take 2 





in the Federal Shipbuilding 
cheerfully gave up their lune h hour to lay the keel for 
{merican service 


years to All: workers look f 





competition, California's Governor 
James Rolph has signed the so-called 
“anti-discrimination act” further to help 
independent merchants stay inde 
pendent. 
Cramps Invaders’ Style 

This new law prohibits price dis 
crimination between different sections of 
the state unless based on differences in 
quality of goods, quantity sold or cost 
of transportation. It is particularly 
aimed at chains that: (1) 
territory with introductory prices set so 


invade new 
low that independent dealers find it im 
possible or ruinous to meet them; (2) 
then, having cleared the field and won 
a “following” of steady customers put 
prices back to more profitable levels 

To carry out such procedure with the 
new law in force a chain would have to 
quote the same low-profit or less-than 
cost prices in all stores within the state, 
while building patronage for its new 
unit This ts expected to be too un 
profitable to be popular. Furthermore, 
the first violation is punishable by a fine 
up to $500, 
on the third conviction proceed 


imprisonment up to Ol 


days: 


for forfeiture of charter will be 


ngs 


instituted. 


. 
ai> 
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yards at 
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Germany and Roumania 
Make a Profitable Deal 


EUROPEAN News BuREA ( 
More roreign trade is kely to 


tween Germany and Roumania 


} ‘ 
sult of a trade treaty 


Specifically proposed: Get 
the duty on fodder barley 
60% Roun nia 
OO man + r / ite < 

Benefits: Gern 
i gral or ny R [ 

f| f 
(, 
r¢ 


Roumania. Germany 





achinery in 
1 orders tf 
Roumania R 
i sy 
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vhile Dock Commissioner McKenzie leit) and Mayor Walker (right ential tr 
look on. The ne provide Manhattan docking space for the 
argest liners, s e of wi now tie up in Br vn for la at facilis 
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itself seems insignificant in connection f 
with a smoker's current purchases 
actually is of tremendous significance t 
all cigarette manufacturers, wholesalers 
retailers 

If cigarette consumption for the 1 
mainder of 1931 should merely eq: 
that of 1930, the price increase w | 
bring manufacturers over $26 millior 
additional dollar volume on equal to 
nage. Wholesalers will find their sa 
volume correspondingly increased. R 
tailers will actually make cigarette sa 


pay part of their ov rhead, altho 


as vet, little net profit The publi 
pay over $70 ions O tor 


Segal Replaces Gillette 


In United Cigar Stores 





THE breaking off of relations bet 
Gillette Safety Razor Co i 1 
Cigar Stores ¢ (BY lun3 , 
For JapaneseE—The Postal Telegraph Co. opens the first Japanese tel: he oe ieeieeins Min 
graph office; it serves the 65,000 Japanese in Los Angeles. The English lock and Hardware Co. to ti 
alphabet is used, but ideograph messages can he sent hy telephoto of # ountry’s largest single distrib 
rs of safety 70rs hlades 
Long racts just closed 


Cigarette Boost Helps Gross: ie tedin tk aes Ooh age 


May Improve Merchandising See on. ee 


CONFIDENT that sounder merchandising Thus retailers considered carett wned by United will also hand! 
ractices will prevail if retail prices o th handling. even in t prover! Retail selling prices in United st 
garettes fall ir t ng sugar no-t fit Ss I] S 

tempting to price cutters, ¢ Big Fo The 1 wholesale price brings the tailers who buy Segal 

manutacturers of po I 5 s cost I 3 cul s nant ) 
igarettes have effected the long-ant kes it impossible for him t 1! at selling campaigns are plar 
uted increase in wholesale p : Retail prices of 15 Still Selling Grooved Gillette 
R. I. Reynolds led the pro sl all ses smell grces At present. United Cigar St 

nounced an advar of fit. not enough t wer all ‘ still Heri ' 193 jel ¢ 

S6.85 Thos rap i t " tu 5 C ott ntly tr \ t sf razor wrt ti | net! : rox 
re American Tobacco (¢ m Lucky S ttention to cigarette cus- fridge design or 

Strike, Liggett & Myers Co. on Chester- tomers. The increase is considered too The new 1931 model “Good 

held, P. Lorillard Co. on Old Gol slight t ffect consumptior Gillette having the 1 y patent \ 


Long Price War S retailers are temporarily giving le lug (Bu { 


The old $6.4 : ae ase neicen ¢ n Liggett Drug St 
vailed sin . Ay ; I ( \ ting 5 
| 8 to October 5 I I ( rtis ! Seg tr 
to $6 000. At s sale ps ; m peices ' Pp s] 
iler af _ \ s g of 5 | 
) ld get S sf lL f ~ ( } c ‘ 9 r 
itis ot ke { © £0 to 
He had hk sib ke a S I t ( ; 
ng so. Th ff packs f Seg 
otes speed in s M Tins Same as Packs , 
ity S lL rs M 
Smokers comi | 
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n Chain Store Survey Shows 
- | Its Buying Power That Counts 


Units of small groups have highest sales average; 


big ones, with most expenses, make most profit 


merchants will 


INDEPENDENT 

much new know 

from the 
and profits in the chain grocery 
Graduate School of 


Harvard 


gain 


edge but little comfort 
1 study of expenses 
" 


pusiness 


results of 


reported by the 
Business Administration of 


University 





; 
Profit and loss stat overing 
i 
i operations were obtained frot 
grocery chains with over 33 stores 
ind sales of $1,90¢ illions (On this 
. ¥ 
vast volume of business the group aver 
ged 80.69% paid for 8.2% 
operating expenses retained but 
' % as profit 
' . 
How Costs Split Up 
Payroll and rent nted for 2 of 
Of iting , } } verag | 
* 
Weprer 
“ nr! 
IPT 
& f 
VV 
A furtl } L terest 
g variations in performance for st} 
fic groups, demonstrates that increas« 
im most cases Drings increas 
Although expenses of chains with 5¢ 
f more stores were higher by 1.4% of 
t sales tl those of small chain 
‘ less thar its higher gross 
argins enabl f ro to 
w double t ‘ rat q; larly 
, 
Ss pro Ss witli 
+} S/ < s wit f ) rating 
epense of 18.5 on Q an 
s or 24 times averag 
Bigger Chains, Bigger Gross 
. ms 
. 
hat increased buying power results 
‘ ’ 
reas eTOss git lear 
nm €?t r t S750 _( 
1 Bs 
v averag 2 R rp 
‘ ° over $ 
i. 
." r t og 
Viggly ty ver | 
st GO « efly 
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s x,’ ‘ ] 7 
counted for by savings in payroll. They 
ilso h nigher average sales per store 
ind more rapid turnover of stock, but 
yrofits vw less favorable, gross margin 
being 49% below average 

Turnover at the rate of 12 times or 

| 
m y ly re | the lowest ex 
nse , nt co vhen if 
, 
SsiIOW vn Ss nm & tt < 
ns increas 5% he) 8 | 
, 
hains reported the highest rate of tur 
over | imes NI hains of 
or nits had ’ , ; ; 
ate ’ 
Ooniy i 

Contrary to gener opinion hains 
opera gy in sma territory ] ot 

} 
ref ul presumed mommies oO! n 

tration Fx f + thy hb ax . 
L101 ises ¢ se I ving 

1] sit +} ead f < ’ 
Wi i wus ) ! 5 
\ Sop oF §s s hig rt I ns 
' ‘ f units w -™ 
f ius ( hains wit! I gq rs wu 
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less than 4$ 101 

+ } ‘ > ] 
pc it ax i“f7 OF Cc Saics icss 





Door it r 


SHADOW 


, mec/ 





than those in cities of nmiilion or mor 
population, but net pr 


favorable where headquarters wer 


mts were mo 


cities of over 250,000 but $s 
million population rl surv 


ments that the larger companies 


ally situated in the larger cities 
Grouped according to locatior 

operating in 17 western states 

the lowest operating exper 

of net sales, but also had tl 

margin, 17.19%. North Atlanti 


embracing the New England st 


New York, New Jersey, Pennsylvas 


und Delaw are had tin nignest 
> exper ne andl teiotnoct 
iting expens ’ ul ughes 
21.3%, due partially to the fa 
in this area are located tl rgest 
joing the greatest percentage of \ 
Sales High in West 
In the western ar verage sal 
store $64,001 we s0c%, |} 
han the $42,000 average in tl N 
Atlantic states. For the entir 
sales per store iV ipt > 
Highest sales per stor $ 
recorded by hai ‘ lece ¢ 
' 
nits wi £ V S 
mation st £ ‘ 
{’ (> ri s t 
; ? in | ri 
| 
4 
cing $4 ‘ 
Recs I ns with 








Store—T his 


DEPARTMENT 


C,ASOLINE 


stores, $113 million sales, were tabu 


lated to set up an attainable standard 


of performance as a mark for chain 


executives to shoot at. These with a 


18.5% produced 


showed savings 


gross margin of but 
a net profit of 2.5%, 


from average of all chains amounting to 


14% in store expense, 0.30% in ware 
house expense, 0.45% in buying and 
idministrative expense, while sales per 
store were $9,000 higher than average 


Tentatively forecasting that chains 
will in each unit eventually duplicate 


he service rendered by the old-styl 


ndependent grocer or butcher, th 
port concludes with th broad gen 
ralization”’ that 
3 Stages of Chains 
(1) New types of listributiv n 
terprise first gain foothold by means 


ot tow price 

(2) In the second stage they begin 
te trade up” the wuality of met 
handise carried: 

(3) In the third stage they 
by oftering services 


It adds that chain companies 


the third stage, unless ex ptrion 
well-managed, will encounter 

osts of doing business, incre 1 fixed 
investments, a declining rat 
on capital invested 

The study showed that f tk t 
yperatin imarily . I 

wrt Sif Ss ] C4 w t xt Mn | 
) tr if sTo rs f | i if sf 
oing Dusines S hig uf rag 


Tighten Wool Appraisals 


To Prevent Import Frauds 


iz OWIN( llegations 

ronment has lost rev 

on Vo imports { ert S 
entry through fr 1 \ t tit 
shrinkage plans are being 


16 





service station near Atlantic City 


for revising the methods of raw woo 


ippraisal it the ports and tightening 


istoms control over this commodity 


The proposals recommended include 


(1) appointment of a spect il wool 
idministrator to have full charge of 
wool appraisers: (2) establishment of 


iboratories for testing wool shrinkag 


Phila 


| 


with greater accuracy at Boston 


delphia and New York, principal ports 
of entry: (3) placing of stoms agents 


i 
in Australia, South America and New 


America and New Zealand 
Important Underestimates 


It is alleged that the lean content 
f wools after scouring pon whicl 
ff y is levied, has been und 
stimated by importers and, d to 
faulty administration, these underesti 
mates hav not b n orrect ] As 
sult is furt I rg 1, t , 
ni { xas lost millions of dollars in 
revel na t 1iomesti pr S ) 
| r \ not b n piven t ] 
of | f t mM or ] 
4 
\ , ting vith +} ( 
( ISS1O1 if W pton 
“ \ | ) 1 ( rs f 
' rs } +] j 
. ont of wool 
Meanwhile, th 2 
heir ted |} Cust ( 


LO Reductions. 6 Increases 


Tariff 


Under Flexible 


plays no favorutles: u 


hoasts Oo pun ] 


naxim increase of 50‘ luties 
iried eggs, hem} ordag nd bicy 
bells; slight reductions luty on bent 
wood furniture, pa kaged olive oil an 
pipe organs 

To dat idministration of t 
flexible tariff by the reorganized ¢ 
mission has resulted ir U reduct 
nda 6 in ises in duties. In 9 cases th 
Commussion has ommended 
hange and in 3 cases President has 
lined to Commussi 


Test Shipment of Coal 
To Twin Cities by Barge 
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Quest for Individuality Urges ST Ee oe aot 


( ompantk Ss 


vacuum-operated brakes similar te 
Radical Change in Car Design used on buses and large trucks. 


Multi-cylinder 


if vor an het 
ry . . . . } } ’ ) ’ 
; hat there wv b cy 
lear-drop bodies, feather-weight construction, 
wheels without axles, steam cooling discussed this year by 
of « . f +) 
FORMAL and inforn talk at the annual Cars without axles but having wheels vlind b 
meeting of the Society of Automotive on lever arms or otherwis 
Engineers at Whit S hur Springs give tl nd ndent re ixles 
is ek, indi ng \ ‘ less 
on bile y 1S A 
ssis and b g t W oO 
de 1 by Lae the 
D o new 
year 1 i nvent na rs p 
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Ford Protests Detroit's Bill 
For Relief of “Late Employees” 


THE vast interests of Henry Ford make 
him an easy target for blame as well as 
for praise. His latest denunciation con- 
cerns Detroit's unemployment relief. 
It has been charged semi-officially that 
Detroit taxpayers are supporting thou- 
sands of unemployed Ford workers; 
that, while the Ford contributions to 
the city’s community fund are large, 
they represent only a fraction of what 
it costs the city to take care of men 
released from Ford shops 
A Red Herring 

In reply Ford officials charge that the 
company is being used as a red herring 
drawn across the trail of welfare negli 
gence; demand a grand jury investiga 
tion of alleged graft and general mis 
conduct in the affairs of the welfare 
department; offer evidence that most 
persons claiming late employment with 
Ford have too vivid imaginations 

Of 264 men picked at random from 
a Detroit public welfare list who claimed 
to be former Ford employees, 226 were 
found to have been at work continu 
ously and drawing from $90 to $227 
month. From another list of 3,960 men 
furnished by the Welfare Department 
supposed to consist of former Ford em 
ployees, it was determined that 1,315 
never had worked for the company, 400 
were still working there when the list 
was received, 360 of them had left their 


> had be en 


jobs of their own accord 


Forp Farm—-Henry Ford believes that 
for industrial use. Here Ford workers 
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discharged for violation of company 
rules. Of the 1,600 remaining, 1,500 
had been taken on by Ford during 1930 
and 1931 chiefly as a temporary relief 
measure and at the request of various 
relief agencies. Ford officials cite these 
figures as evidence that welfare work is 
not being conducted properly. 

However, Detroit has asked that Ford 
Motor Co. assume the welfare care of 
3,200 heads of families, whom city ofh 
cials call former Ford employees and 
whose support is costing the city 
$80,000 a month. Edsel Ford remarks 
that since his company has employed 
over 300,000 persons in the last 7 years 
a large proportion of Detroit's working 
male population are “former Ford em 
ployees’’; he fears the term has been 
stretched beyond reason in many cases 

Name 16 Leaders 

Latest attempt to organize Detroit 
relief work is the naming of 16 business 
leaders to take charge of welfare in 16 
districts into which the city has been 
divided. Their chief aim will be to 
keep relief on a truly emergency basis 
ind to find ways of relieving taxpayers 
from their present onerous burden 

There are still nearly 100,000 per 
compared 
with 175,000 at the peak of the auto 


sons out of work in Detroit 


mobil sium] The city has supported 
from 30,000 to 40,000 families a month 


14 to § millions 


7 
oF 4) 





the solution of the farm problem lies 


has run up a $46-millions deficit on this 


relief work 

The large part which the Ford com 
pany plays in Detroit's industrial life ts 
revealed by 1930 figures showing that 
last year it spent $210 millions with 45 
Detroit firms for materials, supplies 
construction, and miscellaneous services 
paid $159 millions in salaries and 
wages, and an extra $14 millions in 
interest on $19 millions deposited by 
employees as savings in the Ford invest 
ment fund 


Clothing Workers Collect 
Unemployment Insurance 


CHECKS aggregating $125,000 have been 
distributed to 7,000 Rochester clothing 
workers as the third instalment of the 
unemployment insurance plan arranged 
under an agreement between the Roches 
ter Clothiers Exchange and Amalga 
mated Clothing Workers of America 
This insurance plan, first adopted i 
the Chicago clothing industry in 1923 
(Bu A pr2’30), was extended to New 
York and Rochester in 1928 In 
Rochester, first payment was made u 
May, 1930; second in November, eact 
totalling over $125,000 

In Rochester and New York contri 
butions to the fund are made only by 
employers who contribute 14% of their 
nayroll. The agreements provi led that 
workers should contribute an equa 
amount as they do in Chicago—wher« 
however 


but this provision has never been ef 


Dl } oO 
employers contribute 3% 


forced by Rochester and New York 


in the de velopment of jarm product 


a egular rates are laying drains on the 3.000 acre agricultural labora 
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THIS NEW 


We would like to have you stop 
for a minute and look at the Frigid- 
aire Water Cooler pictured here. 
Notice its graceful lines and symmet- 
rical proportions — its beautifully 
polished fittings. With its modern 
design and harmonizing bronze 
finish, this cooler blends into sur- 
roundings in any office—and in a 


way that makes it just seem to belong. 


But the real beauty of the Frigid- 
aire Cooler is in the way it operates. 
It is powered to meet every demand 
regardless of weather. It is quiet in 
starting, quiet when it runs and quiet 


when it comes to a It cools 


stop 
water quickly and keeps it cool—at 
just-right” temperatures for com- 
fort and health. And it is built to 
deliver this type of performance 
month and year after 


month after 


year—all for just a few cents a day 

This new advanced Frigidaire 
Water Cooler is made in models for 
ooling bottled water or city water 
Either type can be furnished with 
ubblers, faucets or glass fillers. All 
ire equipped with a completely 
nclosed, automatic refrigerating 


nit that carries a 3-year guarantee 


We suggest that you ask the 
Frigidaire representative to call with 
complete information. Why not do 


it now? ( orporation, 


Frigidaire 


Subsidiary of General Motors 


Corporation, Dayton, Ohio 


ef ra ‘3 
.< FRIC AIRE 


ADVANCED 
REFRIGERATION 
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WATER COOLER 


IS AS MODERN AS IT LOOKS 
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BottLe Excuance—I/n Los Angeles, all the stray milk bottles are 


rounded up, washed, sorted, re sold fo the dairies lor hal} price W ork 





ing ti the open aul with sim ple equipment, the company makes money 


Soap Industry Reports Success 


In Employment Stabilization 





Tu Si f stry | ssf \ lants. 5 ot} } 
idopt employment stab t ; ful y tow It t 
ures that out of. 49 firms ing by g - 
Rosc ( Edlund g t t $ re sponsil for 
Association of Soap & Gly P vid 5 | ti inent 
ducers, Ir only show substantial loy Best k of thes lans 
decreases 1 mployment com; is that of P & ( ble Ce under 
19 while > com may ised \ yf OV > } is not 
th n b r on thet | vi | \ hie or 
Mr. Edlund points out that stal ine to R. RR. D ree. president 
zation has been brought about by plat Reduce Working Time 
ning; that while cons rd ind for Another mprehensiv stabilization 
soap is fairly regular throughout tl plan 1s us by Los Angeles Soap Co.. 
ycal purchases w which has V ploy nt to 
reguiar. A result of schedul virtually on its pay f 
duction and continued aggressive sales weeks in tl year To aid in this 
promotion only 8 of the 49 companies tl factory working-day has been re 
report decrease in volur of business d i r with no reduction in the 
this year while 14 ar lefinitely abov \ kly l t I ning lefinite 
normal inci t laily R iddition 
Use Same Methods bstant portion of profits 
Nearly I] plants if sing t ‘tributed t . ck h year. in pro 
of the of spreading work nd 
5s sho imation ¢ \ ‘ t 
xpansiof repair ind t \ or 
progt nufacture I K I ngs 
ley of off ‘ ro t \ . k 
B the rgency $ t oO 





E. R Squibb & Sons which shows an 
earned surplus of over $500,000 de 
spite one of the most difhcult years in 
the company’s history and following 
the adoption in June, 1930, of a 5-day 
week for all employees with no reduc 
tion in wages. Nearly all of the 9% 
cut in working time was made up by 
increased efficiency of the 5-day week 
An employment guarantee for all 
workers is another important item in 
the company policy 


Hosiery Manufacturers 

Plan Wage Scale Survey 

NATIONAL Association of Hosiery and 
Underwear Manufacturers has mad 
tentative plans for a nationwide survey 
prevailing in the knitting 
industry It will include hosiery and 


1 
ort wage scaies 


underwear mills: will study and con 


pare scales paid in different dustrict 

will compare knitting wages with thos 
i g g 

in other industries; will provide a back 


ground upon which a definite wage | 
i I ES | 


may be formed 

Of considerable help in the survey 
should be Dr. George W. Taylor's ¢ 
cently published book T} Full Fash 
ioned Hosiery Worker: His Changing 


Economic Status 


Dr. Taylor takes sharp issue with the 
view that when sales declines call for 
economy of operation, labor should 
variably bear the brunt in wage 
Suggests hat maf facturers 
serve to make 1 roht if tl 
re too inethciently operated 
unsound t x t wag t 
! mts OF § I eg to 

nts op { Ct a proht 
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End of Strike Points Way 
To Peace in Pennsylvania 


OBSERVERS who look to better orga 
on of the bit nous coal ind 
S an important fact n th ste 
of its econ stability (BU Pp 
) re encouraged by the ter 
on of kes | nes of Pitts r 
I if Coal ¢ ig 
with United Mine Workers of A 
Tr} f iV n § 
und g S L if S 
wag s< 
I} y | get 
( ratior tl gani 
catic 9 ts 4 f 
od f Tt 
} : Pe 
Pittsburg I 
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for the modern 
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union officials hope its example will 
be followed by others. Its mines have 
non-union 1927, 
Pennsylvania was virtually lost to the 
United Mine Workers 


been since when 


With the retreat of United Mine 
Workers, the National Miners Union 
entered the field and _ its uMApaign 


based upon communistic aims and pur 


pose B. 


ope rators 


with the 


perhaps 
that 
American Federation of Labor, 


pretty 


the 


conservative 


has 


convince 
affiliated 


helpe d 
U.M.W 


organization 


after all and might be a welcome change 


is i 
ifter 
nists 


5 


irs’ 


xpe rience 


Newspapers Put an End 


To Advertising Movies 


THE movies are being saved yr the 
public ! 
Advertising shorts ar no longer 


going to be “rammed down the throats 


of unsuspecting audiences They are 
being abandoned before they f 
old Producers—and ivertisers 
must be fair to their audien 

Just as there was no fanfare by pro 
ducers when the plan was first an 
nounced (BW—]a ) so tl 5 
statement from th now It ex 
itement first nd | yes ft 
Ise \A he re 

Public Didn't Kick 

People “on the insid kn¢ the r 
son advertising shorts f being s 
bruptly abandoned, It is not | 
tl public that 1s, tl liences ) 
saw them—did not like tl On tl 

trar 10ST peo} ssed if 
val Not of the td t S 
in general of the pt ; Chey 
were good entertain I 
st Th vas pl Ad) 
most oft the lo n | ( 

i »4 .' 5 x 
Dt ( a 


Pa eke 


rege 


if sO 
untail 
Th 
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roduc 
v th 
tion 
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v UO 
n oO 
S 
Dur 
vi Ss 
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Ws 


with commu 


1utious product rs had 
{i n goodwill 
rs—and tl popular 
+ +} subli h \ forced 
bandon tl plan They 
ntag yf 9 rant 
h the the Ss wef ible 
is a thre to ti nigt 
10us s th 1d1o I} 
+} ] ; V ; 
vas betor got 
So they Lead Gm ole 
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i p 5; s 
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Vi 1j 
’ R yt 
T , 
he 1 
l voit to 
’ Oo ) 
f nublis 
se nov 


There was little argument Spon 
sored shorts are to be abandoned. It 
hasn't been announced whether or not 


the dozen or more contracts which w 


to run throughout the year are to | 
abandoned at once or fulfilled. ( 
tainly, no new contracts are going 
be made. Advertising films may ret 
in the future, but for the present th 
are a dead issue 


There arc 


running in lependent theaters who 


those in the business 


fuse to give all the credit, or 
the blame, for nding” the sponsor 
advertising films on the press It 
deny that they were glad”’ to 
sponsored shorts in their [ 
grams. Some of them thought 
turn was too small. Others fi 
advertising would becon too | 
A fairly good number wer tl 
plan would eventual! vork to 
idvantage or U big | s I 
whom th \ rent ; +} 
Thoug! ) 1y of t t 

vitabl welcomed at 


France May Open Door 


_— . _ ° 
To American Talkies 
OF all the f or kets f Ameri 
films. only G t Britain | . yre th 
Fr [ l LS k Ors K ( 
in Paris that Fras had ¢ i 
ota on American f ba f 
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yndent reveals the ison. Americans | 
n Paris who have been negotiating th 
ileal have dealt directly with the French 
Minister of Art. It is from him they 
we tentatively won ipproval of th 
lan to admit American films freely. | 
If the present Cabinet stands in France 
re is little loubt that the lan will 
irry. But if more momentous issues 
ise a fall of the Cabi vf the 
rk of Motion Picture Prod the 
Will Hays organizations n 
The t industry ex 
pects omplet gov yroval 
On The law ts set t Trectiv 
Sept. 1, when tl 2 
nt terminates 
Franco-German Accord 
A second development h tl " 
" S ext i Ss 
promi I (5 hims 
Fr " in 
sts will b 5 
French product 
endit I 
i. Paramo no ct 
side Parts 
uges last year \ 
new | VS 
Until the new ng » effect 
An in films Fr yn strict 
ota basis \ ng 
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HERE IS the story of a family of food products 


THE 


OF GENERAL FOODS? 


i 
PRODUCTS 4=—=—==> 
or -—— 


GENERAL FOODS 
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A == | 
—_—— i 
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to an honor-place on the tables of America’s millions 


20 of your favorite foods rose from humble beginning 


PRODUCTS 


how 


> 


To read this story is to know why General Foods, 


maker of these 
than 60 others, has achieved its 
largest business. It is to know what the 44,500 stockhold« 


of General Foods already know —that the sales and ear 


il 


i 


ings of this company have that stability which is aided 
wide diversification of products in a fundamental indu: 
We shall be glad to send this booklet /re upon requ 


to any interested perso 


GENERAL FOODS 


position in the world’ 


1) nationally advertised foods and mor 
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By blotting up superfluous NOISE—by controlling SOUND — Johns-Manville eases tl: 


load on the human machine, contributing to production and profits. 
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| ACOUSTICS,” advanced stage 











The acoustical treatment 
(J-M Nashkeote) on the « 
ing of St. Paul's Mew 





rial 





Reformed Church, Reading, 
Pa., corrected acoustical 
faults which had annoyed 
worshipers since the church 
was built in 1873 


engineers ce 
supplements laboratory 
research for new, im- 
proved methods and 
materials 


Overnight: Errors reduced 24.5% in this 


department store 





HE Rike-Kumler Company, estab square feet, set up a nerve-racking tumult faithfully kept, before and after the in- 
lished 1853, Dayton, Ohio, is one of J-M Acoustical Engineers were called stallation, showed a reduction of 24 
great department stores of the Mid in, measured the noise. were commis Errors in department store accounting 
West. The efficiency of its gencral sioned to bring quiet. Working at night cost mone’ a little mone nm making 
is indicated by the presence ol to avoid interference with business. they corrections, a great deal of mone n lost 
abor-saving machines of 12 types covered the ce ling w th the noise quieting goodw 1] As a consequence Rike-Kum 
se, operated within a space of 5000 material called J-M Sanacoustic Til er executives are delighted not only with 
Measurements mack the erve-easing quiet of their general 
during the height of offices, but with the dollars which this 
the business day, after quiet represents 
the job was complet: . ; , 
showed tl se t Wrote C. A. Gart Secreta und Treas 
have be« rea ed iret i r the mmplet t ti vorh 
S And While I have tex il knowledge of 
tangibl porta e acoustical treatment, I do } w that 
t! heck of $ the nprovement ir ex 
. h this Company 1% it we had | t 
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+} effect f 1 < " | " i 

met} ' It 

trated wit} teresting Xa es of wor j Send 
Johns-Ma Madis (ve ind 41st Stree 





Rike-Kumler executives are delighted not 





ly with the nerve-easing quiet but with 


dollars which this quiet represents.’ 


4 i e Controls 
Sohns-Vianville iii aia antes, 
Protects against 


JM ' FIRE AND WEATHER 








The Personal Trust Company 


Gets In on the Top Floor 


Figuratively and actually, this new type of bank 


is far above the heads of the Wall Street crowd 


FASHIONS in living and in doing things 
in New York town change every day 
under under in- 
exhaustible ingenuity, the double reign 
of Manhattan life 

rich 


imperious necessity, 
Nowadays even the 


unconscionably live upstairs, in 
But 


That is because they 


apartments, the higher the better 
the banks came last 
have got to be conservative in every 
thing, because they store other people's 
money and novelty would be unseemly 
that ts 


it was news when one of them, a 


in such trusted ones. So why 
new 
and a novel one, opened up shop sky 
high 


To drop in and do bwsiness with 


the new Fiduciary Trust Co., Pierre 
Jay, chairman, at 1 Wall Street, you 
must take the immaculate elevator to 
the 30th floor 
Baker Moved 

Across the street the First National 
Bank once, many, many years ago 
moved upstairs to the second floor, 
installing some badly angled stairs, 
slippery in winter's ice. But that was 
only because the late, great George 


Baker hated to be stared at 
the 


parlor, once he became a 


Fisher 


through window of his banking 


famous man; 


ilso, a little, because he could get fancy 
rents from the soda-water counter, thi 


cigar store, the haberdashery, and the 


jeweler’s shop on one of the most 


ible of money-spending corners in th 


world 

Mr. Jay has started a specialized kind 
of business, one that has never been 
done here in exactly his way This 
will be an extremely personal ind con 
fidential, kind of banking. It ts 
pl tor the scurrying oO In tl 
jargon of the Street, his institut 
will do a personal trust busin 
t corporate trust business And stil 
the vernacular, it will have no 


“People of Means” 


Th Fiduciary | t rece 
to men ind women of n n< Whi 
is not snobbery. but busi 
Ther f } main points to 
They 

(1) P rsonal trust 
trusts and stat 1 
of funds for individuals 1 instit 


26 


tions; no corporate trust business; no 
commercial banking; no merchandising 
of securities, either directly or indi- 
rectly. Full realization of the personal 
relationship between trustee and client 
which is the ideal of old, still exem- 
plified in the British solicitor, exempli- 
fied first in Philadelphia, then here, in 
the 


they 


original trust before 
banks 
Root on Board 


(2) Continuity of independence and 


companie _* 


were 


far as it 1s possible to 


De ad 


men may still want their wills executed 


policy in so 
guarantee it by charter device 
by the executors chosen when they were 
Consolidations, mergers, are 
the the 
One might leave one’s 


fortune with a lifelong banking friend 


still alive 


no respecters of dead, even 


wealthy dead 
and one’s children might find them 
a chain-store banking trust, 
The de 


control 


selves in 
numbers in a catalogued file 
the 


ever passing away and out of the little 


tails of device to prevent 
group of men who have got up Fidu 
ciary are many and hard to grasp; but 
Root, Clark & Buckner, 


have been satisfied with their updraw 


attorneys, must 


> 


ing of them because 2 of their number 


remained on the board of directors 
The lawyer son of solon Elihu Root 
is one of them. Here is at last a bank 
you can’t buy 


Investment Supervision 


(34) Continuous investment super- 
vision will be supported by outside 
research. The investment counsel firm 
of Scudder, Stevens & Clark, since 
1919 practitioners of this newest of 

nsulting professions, will assist the 
bank in doing the picking and choosing 
Furthermore, Theodore T. Scudder and 
F. Haven Clark are on the board 
Perl slightly ilous trust com 

I hitt to | n ovying 
; t \ h stody 
' em influes j 

, ) nes gent 

‘ ? ; f , 

i i I ] f 
I I R f Bank 
of N Y | 
I B ; itt] 

y tl vid St s of gossip 

ing. The tacts that the controlling 





stock of the company is owned by about 
Scudder, 
minority in 


35 individuals with Stevens 
& Clark having only a 
terest 

Fiduciary is as odd and new physically 
as it is morally and geographically. For 
banks are all dressed up in architecture 
and sculpture and the prison-ware of 


grills and cages and bars and barred 


windows. But this bank is just an 
unarmed flat—a middle-sized flat 
There is one large drawing: room as 
you go in. On the smallish table in 
the middle of it there was, on opening 


reception day, a vase of roses. The walls 


have prints, few of them, and terribly 


good ones, mostly about early New 
York downtown. There are three or 
four tiny bed-rooms, a little smaller 
than the $4 ones with shower in the 
Hotel Pennsylvania They are for 
Chairman Jay, President MacCormack 
and whoever comes next. The dining 
room has a lot of desks in rows, two 
abreast, wher junior executives sit 


studying colored papers out of files 


The 


new-business men have their own 


crowded quarters it the pantry end of 
the establishment. In the middle of 
it all, sort of surrounded by these 





PrerrE Jay—The amiable chair 
mar of fhe nique Fiduc tary 
Trust ol alters exclus ely 
to mer ar ner of ans 
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irrangements, iS n ingenious room 


FAMOUS WATERHOLES OF AMERICA 


which is really collapsible. It folds uf 


and unfolds. It may even be portable! 
When it ts small it is for quiet chats 


with the men and women of means who 





will leave their means for Fiduciary 


to safeguard or fructify Prete it Is At a hol like this... 


undone, for all the world like a Murphy 
bed in Chelsea, it is a longish director's you need 
room with tabl nough for 19 pro . 
fessional trustees DUNLOP DISTANCE 


And where is the machinery Where 








is the ire tl iwe Of! ges with 
the tame [ sid They are 
IT or tl Al I nette ! 
\ f this v fir i ooking Is 
10n is if f[ ty simple 
spotless t I no bars 
no barbs \ r gas tanks. no 
helves of bombs 
A Real Home 
This evidently w neither a peni 
tiary, nor { nor rortress, 
r he { x sit if Opy 
It was just a i S peri s a home 
And everybody could ok nd some 
of them did If a man had waited 
uround long enough he might possibly 
have heard somebody laugh It was 


ertainly no bank 


What a gnashing of T-squares must 


have gone on in_ the harming bar 
llar of the Architectural League in 
Fortieth Street! A | k without squan 
red llions if tone and Griff 
Coale’s f ships 1 bad por 
traits of founders, and arty desks, and 
ithern = sleep-ind rs ind gadgety 
irithmetic apparatus 
Who wil ver business in this 
er-middle-clas t Evidently, in 
n opinion ol Mr Jay 
s and g f s. They 


Industrial Relations 





Course at Princeton teh bole Cypress Pt.. Delmonte, California 


DuRING tl L S 


ERE’S a tough shot from tee 





os I, " 7 - topin, right over a greedy arm 
Gra ( ‘ it of the Pacific Ocean. On a hole like 
this you need an Imported Dunlop 
for confidence yes, for distance too 
Dunlop leaves the club with a click 
that makes you feel the difference. Al 
ways controllable. Alw ays accurate 
in flight. Always true on the green 
Dunlop for distance, every tm iM PORTED ~ 
The Imported Dunlop comes in 
tos ' DUNLOP 


mesh or recessed marking, to su 


your preference At your pro's MESH o RECE ' , R 
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“BUYING LITERATURE’/ 


HESE facts regarding purchasing procedure in 

industry should be of vital interest to every 
business executive who is striving to maintain sales 
volume under present economic conditions: 

From 1 to 19 men function in the purchase of indus- 

trial equipment and supplies. 


In 45% of the cases only one selling organization 
gets in on the average purchase transaction! 


In more than 32% of the cases, salesmen do no sell 
ing,—they are merely called in and handed the order! 


These are facts — based on an exhaustive in- 
vestigation of the industrial market! 


“BUYING LITERATURE” AS 


What do these facts signify? .... They indicate that 
the problem of selling all the people, individual- 
ly, who influence the purchase of a given product, 
is beyond the capabilities of the average salesman! 


They indicate that in nearly one-half of the cases, 
salesmen do not “get to first base” in selling their 
product! .... They indicate that in one-third of the 
cases, purchases are made purely from printed facts! 
They indicate the great and growing importance of the 


need for well prepared “Buying Literature’’ on the 
part of those who desire to sell the industrial market! 
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What is “Buying Literature“? ....“Buying Literature” 
is business literature which contains definite techni- 
cal facts—data as to use, size, weights, dimensions, 
speeds, stresses, strains — other information which 
enables your prospect to intelligently buy your 
product after your “selling literature” has sold him 
on the need for and the advantages of owning 
your product. Dollars invested in “Buying Litera- 
ture” provide greater sales effectiveness than per- 
haps any other form of sales effort. 


Your company — every company selling the indus- 
trial market should investigate and study the im- 
portant role which “Buying Literature” is playing 
in the business drama of today. 


This Book 
tells about 
one Example 


ot Good 


“Buying Literature’ 





Send for this new booklet. It tells a detailed story of 
how a large conveyor manufacturer utilizes the 
potent power of “Buying Literature”. It describes 
a reference book which has reached a distribution 
of over 250,000 copies—a book that is being used 
as a constant reference by individuals in the plants 
of 15,000 purchasers of conveying equipment. 


Your request for this booklet imposes no obligation 
— and it will give you a complete picture of the 
assistance the W. B. Conkey Company can render 
you in the production of your “Buying Literature”. 
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Steel Finds Saving in Shipping 


By Water Instead of Rail 


Automobile industry, using 5 million tons a year, 


cuts freight bills from $2 to $3 a ton 


STEEL is turning to the water to reach 
its markets and to reduce freight charges 
on both raw and finished materials 

This trend is particularly noticeable 
in Detroit, where the automobile indus- 
try alone uses nearly 5 million tons of 
steel a year, and has been given impetus 
by even lower water rates this year 
Savings in freight as against rail move 
ment vary, but probably average $2 or 
$3 a ton 

Michigan Steel Corp., pioneer steel 
manufacturer in Detroit, now ships a 
cargo of sheet steel by water to the Gen 
eral Motors factories at Oshawa, Ont., 
and claims that by shipping through the 
Great Lakes, New York State barge 
canal, and the Hudson river, it can put 
steel into New York City cheaper than 
Pittsburgh mills using — the more 
expensive all-rail delivery 

Detroit's Threat 

This practice actually hasn't started 
but remains as a threat in case Detroit 
mills want to expand At th pi sent 
time the automobile industry takes 
their tonnage, but observers believe that 
the steel producing capacity in Detroit 
will eventually exceed the demat 

Great Lakes Steel Corp has built its 
new mills on the Detroit river, wher 


it Car dispatch its produ ts by boat 
whenever expedient Otis Steel ¢ 
Cleveland is shipping steel by water t 
ti For Motor Co. at Dearbort M 

to other automobile companies in 
the Detroit are Bethlel Ste 
pen trating both the Detroit f ( 
ca kets by boats fre | 
plant. Bethleh busines ( 
cago district 1s | ! 


ability to ship cheaply by water; other- 
wise it could not compete on a price 
basis with Chicago mills 

United States Steel Corp., through its 
principal subsidiary, Carnegie Steel Co., 
is shipping over the corporation's Bes- 
semer & Lake Erie from the Pittsburgh 
and Youngstown districts to Conneaut, 
Ohio, on Lake Erie, and thence by boat 
to Detroit. Illinois Steel Co. is trans- 
porting its products by boat from Chi 
cago to Detroit, hoping to maintain a 
schedule through the summer months of 
a boat a week 

Ford and Chevrolet 

Ford Motor Co. and Chevrolet Motor 
Co. are the two biggest steel customers 
receiving material by water. Boats ply 
the Rouge River direct to Ford's Rouge 
works and steel for Chevrolet is trans 
ferred from boats at the Nicholson dock 
in Detroit and switched by rail to the 
forge and gear and axle plants. There 
has been an increasing tonnage of steel 
moving to Detroit by water and thence 
by rail to automobile plants at Lansing, 


Flint ind other interior Michigan 
points 


Anticipating Requirements 
( } vrolet Motor (o.s pray iron 


foundry at Saginaw, Mich., now gets 
practically all of its pig tron by water 
tre the B lo blast furt s of the 
Har I Cor g in ns 
or - s | onan than i 
Swi I in Detroit for this long 
I S ( y t ) ny 
$ t f D ut to 
Sagir It f I s su] 
! ol { Tt tl I ips 
O),4 Oo VUL ms, ft is o! 


its requirements while the lakes are 


closed to navigation during the winter 
months. 

The motor industry, however, has not 
made inland steel mills which cannot 
ship by water meet delivered prices 
quoted by mills that can. The auto- 
mobile industry is loath to narrow its 
sources of supply, probably not so essen 
tial just now, but of vital importance at 
periods of high production. Neverth« 
less the handwriting is on the wall. As 
the number of mills with water ship 
ping facilities increases, buyers are likely 
to ask inland plants to meet the lower 
prices. This is one reason why steel 
plant construction at Detroit is not ex 
pected to stop, for inland mills must 
protect themselves and their present 
markets 

Pittsburgh Pioneers 

Pittsburgh district mills also are tak 
ing advantage of cheap transportation on 
the Ohio and Mississippi Rivers. In 
March, 104.792 tons of steel were 
moved on the Ohio River in the Pitts 
burgh district compared with 109,911 
tons in March, 1930, a remarkable show 
ing in view of the decrease in business 
compared with a year ago. Jones & 
Laughlin Steel Corp. and Wheeling 
Steel Corp. were pioneers in developing 
their own Ohio River tow boat and 
barge facilities, and move their prod 
Mississipp! 


and thence to Memphis and other wat 


s down the river to the 


. 
house points for use there or for trar 

shipment to the Southwest. Shipn 

of pipe to the Oklahoma and Texas o 
helds have been exceptionally heavy in 


Pittsburg 


le last few years from th 


Youngstown’s Hopes 


It is Youngstown’s desire to | 
to use ti ©) R to s 

te thet hac . ie oe 2 I 

€ to | 1 a canal t 

Ohio R Lake Erie \ y 
tX 

Ev t ™ I t Birming 
sti industry 1s ed t ; 





EncuisH ExtTra-HEAVY 


formers and other heavy machinery 


has 24 u heels will carry 120 fons 


B “ 


The Great Western Railway developed this special car for handling electrical trans 


{rrangements can be made for “store 


door deliverv” of these big loads. and rates quoted include both rail and road trans portation 


30 
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water, Birmingham is connected by a 





switching railroad with Birmingport, 23 
miles distant, which in turn is connected | 
with Mobile by the Warrior River with | 
a permanent 8-ft. channel. The Missis- 





” 
sippi-Warrior barge service (federal- | 


owned and operated) owns the switch- 
ing railroad, and switching charges from 
Birmingham to Birmingport are in 
cluded in the barge rates on through | 
trafhic 
Mobile’s New Docks 
At Mobile privately-owned docks! 
have been supplemented by new state 
docks costing $10 millions The steel 
industry of Birmingham therefore is 
looking to Latin America and _ the 
Orient, rich markets as yet barely 
scratched. Sea-going barges are towed 
lirect from Birmingport to Houston, 
Tex., and other Southern points 
The importance attached to a water 
location is shown by the recent purchase 
by Jones & Laughlin plant of 
the Lukens Steel Co. at New Orleans 
giving it a steel fabricating. warehous 
ng, and distributing base at the mouth 
of the Mississippi. Witl the completion 


of the intercoastal canal b en New 
Orleans and Corpus Christi, Tex., the 
ompany’s service will be extend 1 to 
Port Arthur Bea nt Galveston 
Houston ind other Tex ties by all 
water delivery from P 


Russia to Have World's 
Largest Scrap lron Yard 


RK SSIA 18S ({€ } i\ u world rgest 
[ ya ( 
ons ot! 1 | S 

oO | i in 

ss OO f nad ist 

s, 40, s b 

I P 
plan was N Y ork 
I i ( B » 

the Ins Scrap Iron 

‘ vas so Russ! othcials 


Proxy Notice Includes 
Advertising Sample 


rON Rand, | 


rOXy 


PULY &, 2031 










ACME NAILLESS BAND 


Illustrating one type of the com- 
plete line of Acme Strapping 
Tools, with which steel bands 
are quickly tensioned around 
shipping containers, and then 
sealed without the use of nails. 





Chair legs strapped into secure, 
|| easily handled unit with Acme 
|| Nailless Band. This is just one 

example of many applications 
| to odd shaped packages. 


If you have not yet investigated the economies that can be 
effected through the use of Acme Nailless Band—how this 
tempered steel reinforcement protects against damage, stops 
pilferage, and saves as much as 30% on container costs and 
weight, do so at once...... Write for new booklet showing 
various money and time saving uses for Acme Nailless Band 
—how it is used on all sizes of boxes and crates, for bundling 
small packages and loose parts, and for bracing carload freight. 







ACME STEEL CUMPANY 


General Offices: 28 ind Sales Offices in Principal Cities 
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McGRAW-HILL 





. . . . : : os Det 
McGRAW-HILL PUBLISHING CO., Inc., New York « Chicago ~ Philadelphia - Washington 
Business men, industrialists and engineers— The Business Week American Machinist 
600,000 of them—regularly read the McGraw-Hill Sy sten Product Engineering Met 
Publications. More than 3,000,000 use McGraw- Factory and Industrial Management Engineering News-Record . 
Hill books and magazines in their business Maintenance Engineering Construction Methods 
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Metal and Mineral Market 








until you see the whites of their eyes 


When business is going full blast, when 
sales-promotion ammunition is plentiful, 
a stray shot here and there may, perhaps, 
be excused. But when the powder supply 
must be used sparingly, when every shot 
must hit its target, then it’s time for busi- 
ness to heed that famous battle cry:“‘Don’t 


fire until you see the whites of their eyes.”’ 


Today that time has come. Today there 
must be no shooting at random. Your 
advertising must aim at business ¢hrough 
the publications that reach your prospects 


exclusively. 


If you're selling to business or industry, 
McGraw-Hill publications are the ones 
to use. The character of their editorial 
content and the work of their circulation 
staffs have singled out, for your benefit, 


over half-a-million business men, indus- 


PUBLICATIONS 


St. Louis Cleveland Los Angeles 
gineering and Mining Journa Electric Railway Journal 
gineering and Mining W orld Bus Transportation 


Aviation 
Textile World 


1951 





trialists and engineers — the men at 
whom you're aiming. In a recent check- 
up 69° of these executives stated that 
they look to their business papers for 


information to guide their buying. 


We've lined them up for you, made it easy 
and economical for you to get at them. 


It’s your move. 


f Jobs that business 
paper advertising 
can do NOW 


Here's one of ten ways in which business 
paper advertising can help your salesmen to 


get orders ... right now 


j 


“It can put your sales story before buyers, all 


over the country, frequently and cheaply 


This, and the other uses of 


business paper advertising 





are explained in our book, 
“Industrial Advertising at 
W ork.” Our representative 





will gladly bring you a 


copy on request. 





San Francisco Boston Greenville - 


Electrical World Radio Retailing 
Electrical Merchandising El nics 
Electrical West 
. Food Industri« 
Power Chemica! & Metallurgical Engineer 








Poverty of Pools Will Force 
Ottawa into Wheat Relief 


OTTAWA (Special Correspondence) 

Some form of federal government inter 
vention in the wheat situation is vir 
tually certain. It will a 


m at ensuring 
to farmers better prices for this year's 
crop than they would be likely to get 
from the pools and independent grain 
trade. 

Economic conditions in Western 
Canada are so acute that relief is prac 
tically imperative. The provincial gov- 


ernments, with their credit almost ex 


hausted, are unable to provide it. The 
farmers are without purchasing power 
ind business is Stagnant 


Nothing for Farmers 


In Ottawa urging the setting up of 
federai wheat board to exercis 
monopoly of wheat marketing, prairi: 
provincial premiers supported tl 
proposition with epresentations that 
the pools would not be able to mak 


greater initial payment to the farmers 
than 35¢ a bushel, which would leav 
nothing for the farmers after threshit 
ind freight costs had been deducted 
Such payment would do nothing to serv 
the vital necessity of restoring purchas 


ing pow er 


Legal and constitutional difficulties 
stand in the way of a federal wheat 
board. The courts have held that such 
matters are not within tl sphere of 
federal authority. The Ottawa govern 
ment recognizes these obstacles and also 
the opposition of sections of tl IDIt 

a federal wheat board. | sequent 
federal intervention is not likely to tak 

torn 

Failing anything | y 
wi bx ird west rg 
wit t tt sias nt 

th United States fe 

s from the mark s 
rop is SC 
Bennett Is Studying 

P Bennett ts 
ossibilities ot t} 

ling fe ssist H 
the prairie gov 
oint provincial boar If Ott | 
rovide the money na iB 
he provincial govert ts 
vill be Satisnhed I} 

vernmenta! purchasit 


ther than a market 


government bo wi 
tl wheat and pay tl 

a bushel, sell tl Q 
the established comn 


there was loss the federal government 
would absorb it: if the wheat sold for 
more than the initial payment to the 
farmers supplementary payments would 
be made 
Speculation Necessary 
After complaining about the opera- 


| 


tions of wheat speculators to such an 
extent as to cause the Bennett govern 
ment to bring an economist from Eng 
land, Sir Josiah Stamp, to investigate 


the matter, the wheat pools and pro 


vincial gov rnments now attribute their 


present dinculties largely to the absence 
of the speculative element from the 
market. In the absence of the spec 
lators the pools can't insure their opera 
tions by “hedging there are no pur 
hasers for their future options. This 
s 10 Db s out the fh ling of th 
Stamp ommussion that trading n 
s is ssal n citimate 
of the grain business 


Subsidy in Freight 





In his budget legislation ionth ago 
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monopoly in restraint of trade. To pro 
tect it from political influence, members 
will hold office for ten years and not be 
privileged to seek election to parliament 
for two years after retiring from office 


Dominion Magazine Duty 
Just a Hasty Impulse 


OTTAWA (Special Correspondence) 
Premier Bennett's impulsiveness be 
trayed him in the proposed 15¢ a pound 
ustoms duty on foreign magazines. It 
was to have gone into force July 1 but 
has been postponed till August 15 and 
will not be applied then as intended 
Designed primarily for revenue, it 


has been found unworkable in that 


onnection, destructive of existing reve 
nue and umpromising as a source of 
new revenue Tt juty on certain 


popular United States publications 


would be prohibit \ nad no revet 

vould be colle ted, wht about a half 
illion in postage w ld be lost 
Prospects ot havir { sorn of the 


4 
~ 


American magazines printed 
have faded. Only one is now under 


stood to be considering that move and 

it isn’t wanted, either through tl . 

toms or from Canadian presses 
Belated second thoughts on ti 

whol. proposition rev + + L, 

of difticulties na xtensiv n un 


Canadian Dairy Product 


Exports Cut by Tariff 
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ranges wont grow 


> % © Y 
\y — inMAINE 
Ti) Atmospheric conditions are against the 
raising of this splendid fruit so far north. 
It’s the same way with fencing. 
Corrosive elements in the atmosphere 
vary in different parts of the country. A 
good fence in one locality may be foolish 
extravagance in another, because of the 
changed corrosive conditions it has to 
withstand. 
To make PAGE Fence last longer and give the best service per 
dollar invested, it is now available in these four fine metals—each 
the best for certain atmospheric conditions: 
|. PAGE ALCOA ALUMINUM 
2. PAGE ARMCO INGOT IRON 
.. PAGE COPPER-BEARING STEEI 
t. PAGE ORNAMENTAL WROUGHT IRON 
Call in a PAGE Fence expert. He will tell you which PAGE Fence 
will give the longest service at the least upkeep in your particular 


locality. 


76 Service Plants erect PAGE Fence everywhere. Write for name 
and address of plant nearest you. They will gladly consult with you 
and offer suggestions from plans to erection. Also, send for new 
illustrated booklet—Border Patrol—which contains complete in- 
formation and shows various styles. No obligation. Address Page 
Fence Association, 520 N. Michigan Ave., Dept. D93, Chicago, Hl. 
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Business Abroad—Swift Survey 
Of the Week’s Developments 


Because its repercussions have been 
worldwide, and generally bullish, 
world business has let its interest 
focus on the Paris moratorium con- 
ference. .. . Stock markets have staged 
their boom based on the first blush of 
excitement and optimism, and have 
eased off....Commodities are still 
optimistically up. Turnover of the 4 
principal metals on the London ex- 
change has doubled under the new 
stimulus. ... Germany is a bit nervous. 
... France is demanding extreme cau- 
tion, is watching domestic business 
activity decline. ... British business is 
not active but the tone has improved 
... Latin American governments are 
taking comfort from commodity im- 
provement, are hoping for financial 
relief from New York... . Japan's 
technical market boom brought new 
stock highs for the year, lifted raw 
silk prices. 


European Markets Soar 
As Result of Debt Plan 
EUROPEAN News BureEAU (Radio) 
The evolution of the Hoover Plan is th« 


most significant event of the week 


Its causes and effects have completely 


LARGEST OF THE SwepisH Matcu Factortes—/ 


(Swedish Vatc h Co.) u hic hs il pli ) 
/t has ifs own timber lands chen 


36 


obliterated all industrial and commer 
cial developments Universally boom 
ing markets during the past week were 
spontaneous. Stock markets in Europe 
rose from 9% to 20% within the week 
while the most active issues actually 
gained from 40% to 60% 
Commodity Spurt 
Commodities, especially the basic 
metals, were jubilant after 2 years of 
gloomy decline. The turnover of the 
i principal metals on the London ex 
change during the week sprang from 
the usual 12,000 tons to more than 
28,000 tons, which, whether it was 
caused by short covering or industrial 
purchasing, is highly enlightening as to 
the why’s and wherefore’s of previous 
] 


declines 


The possible duration of the German 


I 
eflux of gold and foreign currencies, 
both from foreign and domestic sources 
is not yet staunched and gives rise to 
disquietude despite the new $100 mil 
lion credit granted by the creditor na 
tions The French cabal for tl moment 
ilso is exercising a certain detrimental 
fect on tl good lr dy mm plishs ] 
but will rtainly be short-lived s 
| [ Iso has ticipated fo Nn 
xp 1 extent in t Hox \ 
Continer C S re x tionally 





fine except in Spain, Hungary, and 
Czechoslovakia where they are suffering 
from drought. It appears that Russian 
spring wheat sowings are somewhat be 
low the area planned, but they are now 
estimated at 78 million acres above the 
1930 total. There is still no informa 
tion concerning soviet crop con litions 
The present European situation disal 
lows any heavy import requirements in 
the coming year. Certainly demands for 
grain imports will not exceed those of 
last year. 


Yugoslavia has passed a law whereby 
importations and exportations of al 
ereals will be made under a newly 


organized government monopoly 


beginning July 5, the monopoly wil 


purchase wheat at a fixed minimum 
price 
Spain a Republic 

For the second time in history, Spain 
this week became a I Pa f 
tary elections resulted in an overwhelm 
ing republican landslide. For the m« 
ment, the monarchist issue is b 


The new rep 
faced with 3 major sources of difficulty 
(1) the Catalan separatist movement 
(2) anti<lericalism, (3) 


There is yet no valid reason for sup- 


socialism 


posing that these issues will jeopardiz« 

the new government. There is reason 

{ yweve#?r nN 

consequently business s in 
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d reserve for currency stabilization. This Of course, tl hief political interest 
2 reserve is the third largest in the wor!d centers u t confer nces in Paris. At 
n inomolously, it © is in value the home the land t yuestion has split th 
xchange value of r currency in Liberal party, but ; not affecting the 
7% irculation; has | 1 while tl imme of the Labor 
r peseta depre tated ( rency stability government It ; promise the 
vill be a support to | ness during the of th party syst it the 1 
: nsettied politi al t which lies electi 5 
: ihead Ur ploy t turt t 


a Poland Cuts Salaries showed f 18 > over tl A mere hant 
fr In Poland the severity of the depres- previous weck, a1 ncrease of from Penzig 


[ sion has caused tl ri nt t if , f +} : ' ; . : , 
gurate new sures which standing debt on t sloyment in. WaNts to see you. 
a or 8 ' ot) Many American business me 
vernment I \ D it ti lions Wit t oo ng r\| route to protits——twice each year they ¢ 
rity of ti ' hank limited t €4 : | ’ | o the Leipzig Trade Fairs Here th 
, ' : shop all of the important markets of 
. government ‘S| Europe and Asia in less than one week 
fOr Spot Ct mots found it 1 t Lise { tot U From Penzig and Budapest, from Waasa 
if [ £ Dy De bn rr rt Ss Sn and Yokohama both the great interna 
i ¢ Bas ional markets and the small communiti 
: of craftsmen (famed, but hard to reach 
: is ana gist i f manufacturers will come to the Fall | 
; ploy { . , | from August 30th to September 3rd 
rT) R this « , 4 total of 125,000 buyers from 72 cou 
. - : ; trie will attend They will see gene 
Aust Nat Dan "2 } merchandise and novelties of 6,000 firm 
{ Goodwill Gesture und industrial, buildi ind household 
Anstalt ‘ ; , , supplies of | firm These exhibi 
. : come from 22 countri Ne trends, f 
hown a Leip y tr | throughout 
organized | } por | first ' ' : world 
R : We know that ) {f the Ameri 
buver who once go to Leipzig ¢ iy 
B k of Nat - Dank I t | I They know there is an extr price ad 
; Pp, e M tage in buying at Lei, ig lay 
D ‘ , R = . Among the manufacturers exhibiting 
the Fall Fair are ! firms showing light 
~ ing tixture und kindred line 168 chen 
‘ al cosmetic pharmaceutical product 
. , 3 _, | 220-—preciou metals. jewelry. clocks and 
: vatches ; { glassware ind cerami 
t f nt | crockery ind = pottery 2—household 
| t t k kR , ‘ . good metalware electric household ay 
M_ Fras ; : , A : pliance _ 392 ipplied art and = artisti 
i raft 4 notion und = = faney good 
o Rus tt } : t 249leather goods and traveling re 
ites 155—turniture including wick 
furniture); | musical instrument 
dies and radio part 116—contfectioner 
\ ipbiy | | nd foodstuff { itionery, »fh 
; . ippliance book und graphic arts; 14 
; : c porting good 260—-advertising ippli 
lone ol British Business t vel Cf ince including wrapper poster novel 


1) , , ties At the Textile Fair—trom Augu 


Reflects W orld Optimism ; ; , in ith to September 2nd—more th 


exhibitors will participate 


lone improved but volume of busi Steel Encouraged Your trip to Leipzig is both « 

ess no better Stocks and com Shef# t nt t Wet profitable We shall be glad to fur 
no lities up Ret il sales slightly y , L . wy gz... further details on any line in which 

d ire interested We can Iso secure f 
mpr a —— — | , f +} 
mprovec Uner plo 1¢ increasing i { vou discounts on most of the railroad 
igain . Financial aid promised for I rder. t Europe and make other arrangemée 
India ; - , i which will guarantes ou pleasant " 
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the world’s greatest markets 
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the score that their products were the the pre-War rates. With a 20% reduc- 
work of forced labor. This week the tion in the transpartation tax as a coun 
Metropolitan Water Board of London terpart, the resultant met increase is 
refused a Sovict bid on construction only 10% 

timber, made their purchases from the There is considerable indignation in 


Swedes at a 3% higher price France over the news that Roumania is 


developing closer trade relations with 


Germany. As a member of the Little 


France Sees Little Hope Entente Roumania its considered by 


finance-minded Frenchmen almost a 
" .. : . 
r > > 
For Early Improve rie nt subject state The recent trade treaty n 
* 
} } + , , t 


Business conditions are not satisfac- obviously is an attempt to get some f 
vu 





tory....Stocks continue active. much needed business for the Rou 
Signs of stabilization are receding. manian farmer. What is more to the a 
Rail receipts down. Textile strike not point, Roumania needs more money y. 
settled. Budget deficit grows....In- than the recent poorly-subscribed Rou 
terest centered in political moves manian loan in Paris brought to her 
What better way of getting it out of 
Paris (Radio)—Conditions continue to the French than by playing them against i 
be persistently unsatisfactory With the Germans 
the trend toward stabi tion still 
below last year’s levels. thers 5 itt 
ee a Sa" German Business Awaits 
I - = . 
ceded sharply. The textile strike, now Word on Moratorium 
entering the seventh week, is —_ Business is adjusting itself to new 
settled. Stock markets, buoyed by tl ; ; ‘ F 
situation. ... Stock market still nerv- 
Hoover proposal and the stimulus from ous but maintains gai Mone 
ie i wie ell eailes | } ainté gains. ... 1 oney 
mle censsdinn Beance’s fat market improved; private discount at TRouBLEs FEasep—Herr Kurt 
is becoming evident. D 7 . Small gain in employed only Weigelt, director of the Deuts: 
projects, due for consideration, ha seasonal, . . . Industrial activity steady. Bank, Germany's strongest ban! 
been sidetracked by mor pr Sif 3S ne OUSE he sees a more 
ind will not be considered in this s B N (( )——Business is anxiously fimis future ih t acce 
sion of Parliament. This budg f of t Fret d tI / é 
difficulties. Already tl eficit A n debt ratorium parleys. A 
is estimated at $92 millior ceptal of ti French amend 
Socialist Surprise ins a budget saving of $ ill ] 

The week's interest has ntered ex stead of § I ons ording ) Tt 
clusively in political \ | ( g Hox P] Tl . f of | } 
net won in Friday's H ster on for > ( 
spite a split because tl S st hang ; ved in either S the tot ; st OQ by 
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vards of Deschimag to dismiss 900 men. torium pr I sul 
Personnel is thus 1 t bar world : . 
1.000 men, where 1 normal times ut of oF (pag ) 
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Budget Surplus Adds Fe 
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Bull Factor for Italy for ' 
Stocks rise 4 to 15% Un- k 5 il Lati 
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Prices and Moratorium Talk 


Encourage Latin-America 


Debt moratorium and rumors of 
ait extension Duoy prices, stir some 
imisn Commodity prices con 
) s Con shipments 

ine 





Silk Leads Improvement 
in Japan; Stocks Climb 


Stocks and commodities in record 
rise Government economizes to 
meet deficit. 
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APER “at took 
2.000 years to develop 


OWN through the ages the m tactu 


from the earliest hand 


It has required almost countiess yenera is Of 


it to its present high degree of perfection 


No bond paperemb dies more of the salie 


achievement than Radiance Bond. Its smooth, ev 


] } . 
white color ... crisp, durable body announce 


Radiance Bond is particularly appropriate to! 


stationery, fine booklets and tolde 


But still it is not expensive. Ask your p 


ot Radiance Bond when you place your next printing or | 


or write to the mill tor latest samp 


GILBERT PAPER COMPANY Met 


RADIANCE BOND 
GILBERT 
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Compensation Insurance 
Needs Compensating Rates 


EMPLOYERS are facing a rise in the cost 
ot workmen’s compensation insurance 
Just as legislative largess has wreck 
business-like unemployment insurance in 
Britain, increasingly liberal enactments 
have led to a crisis in America’s only 
form of social insurance. The situation 
is less catastrophic than in England, but 
the trends are exactly similar. And tt 
situation presents a warning to be con 
sidered in future insurance law-making 

In 1930, companies writing work 
men's compensation insurance suffered 
an underwriting loss for all states 
amounting to $132 millions on total 
sales of $196 millions. Sixty-two stock 
companies operating in New York stat 
showed a countrywide underwriting los 
of $18 millions on total premium in 
come of $143 millions as compared wit 
a loss of $16 millions on premiun 
come of $147 millions by 54 compani 
in 1929. Highest in 1930, losses rather 
than profits have been the rule ever 
since 1919 


It Can’t Go On 


These underwriting deficits have be 
covered in part by other incon hiefly 
trom investments, and by profits fror 
other types of imsuran But insuranc 

n insist that they cannot contin il 
such magnitude without ndermining 
the st ability of their ompanies 

Along with the increasing beral 
of the states in tl itter of benef 
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The Figures of the Week 
And What They Mean 


Uncertainty over the outcome of the 
war debt negotiations has tempered 
the enthusiasm which stimulated the 
stock and commodity markets a week 
igo. The underlying economic situa- 
tion remains the same. The Federal 
Reserve Board reports a slight decline 
in in@pstrial production in May 
Weekly indicators continue their 
downward trend Railroads await 
the action of the Interstate Commerce 
Commission, but relief is not likely to 
be swift.... Wheat and cotton mar- 
kets are depressed by the extensive 
holdings of the Farm Board which re- 
fuses to lock up all of its purchases. 

.Due to weakness in the major 
components of The Business Week 
index of general activity, a new low of 
74.1% was reached during the week 
of June 27, compared with 76% the 
preceding week....A year ago, the 
unseasonal rise of building contracts 
awarded lifted our index to the level 
of 100.3% of normal for a fortnight. 


CONTINUED contraction in steel oper 


ations has reduced the industry to littl 


¢ 


more than 339% of its possible capacity 


according to Dow, Jones. Production 


at present averages but 51% of normal 


compared with 54% the preceding 


weck. The improvement in a number 


of commodity prices as a result of th 


/ 


debt moratorium news did not spur 


steel consumers into buying steel prod 
ucts. Automobile production in_ the 
United States during May totalled 


315,115 units, a decline of 6.1% from 
April and 25% from a year ago. The 
five months of 1931 now run 29.2% 
behind 1930. Registration figures indi- 
cate that sales and production have been 
held in close balance 


sales in May declined 6.8% from April 


Passenger car 


and 28.2% from a year ago. In the 


past 5 


from the same period in 193 


ther decline in automobil 


in June and July will be refi 


} 


lessened demand for steel 


months, sales declined 30% 
A tur 
production 


ted in th 


Iron Age reports that railroads hav 
ordered a little more freel 


ly on hop 
of securing a freight increase. But tl 


; 


increase ordered in class freight rat 
which is estimated to add over $ 
millions to railroad income will not | 
December According 


only 5,134 freight cars hav 


ffective until 


to Steel, 


been ordered this year against 31,40 
ast year and 56,930 in 1929. Bot! 

low level of trafic and the improved 
ontribute t 


| 


ethciency of the railroads 


lowering the demand for st 


Construction 


( omplete data of tl volut 

June construction will b vailable in 
the next issue An estimate covering 
the last week of June has been ma 
for inclusion in the index. Contr 
awarded in the 37 states during the first 
19 business days of Jur » 6 
ahead of the same period of May. | 


1s possibl. that the total for the who 
month of June will bear approximatels 


the same relation to May. The extraor 


dinary volume of p blic works cor 
tracts awarded during the clos 


June, 1930, exerted a freakish infl 


on our composite index forcing tl 
MG eral in licator ibs \ ti nor 1] 


for the brief spa o! \ KS 


t 





Production 
Steel Ingot Operation 
Building contracts (F 


Electric Power (millions K.W.H 


Trade 





Prices (Average for the Week 


Cotton (middling, New York, Ib. 


Iron and Steel (STEEL composite, ton 
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Bituminous Coal (daily average, 1,000 tons 


Total Carloadings (daily average, 1,000 cars 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 
Check Payments (outside N. Y. City, millions 

Money in Circulation (daily average, millions 


Wheat (No. 2, hard winter, Kansas City, bu. 


Copper (electrolytic, f.o.b. refinery, Ib. 


| All Commodities ( Fisher’s Index, 1926 


Finance 


Stock prices (average 100 stocks, Herald-Tribune 


Bond Prices (Dow, Jones, average 40 bonds 


Interest Rates 
Interest Rates 
Business Failures (Dun, number 


Five Year 
Latest Preceding Year Average 
Week Week Ago 1926-1930 
ACTIVITY *74.1 +76 100.3 
of capacity 33 35 64 76 
W. Dodge, 4-week daily average in thousands $12,422 $23,010 $22,756 
*1,107 1,112 1,333 1,466 
1,593 1,579 1,657 1,494 
123 122 153 168 
85 86 101 108 
$3,916 $4,588 $5,806 $5,680 
$4,765 $4,773 $4,468 $4,731 
$.60 $.74 $.84 $1 29 
$.101 $.093 $.137 $179 
$31.11 $30 99 $33 34 $35 88 
$.085 $.079 $116 $.140 
100 70 3 70.0 85.7 94 8 
Total Federal Reserve Credit Outstanding (daily average, millions $957 $946 $976 $1,237 
Loans, Investments, Federal Reserve reporting member banks (millions $22,343 $22,425 $23,140 $21,520 
Commercial Loans, Federal Reserve reporting member banks (millions $7,837 $7,862 $8,580 $8,750 
Security Loans, Federal Reserve reporting member banks (millions) $6,703 $6,720 $8,479 $6,965 
Brokers’ Loans, N. Y.Federal Reserve reporting member banks (millions $1,406 $3,219 $3,796 
*$124.40 $119.95 $159.10 $148.88 
$95.38 $95.22 $95.00 $95.50 
Call Loans (daily average, renewal 1.5% 1.5% 2.2% 5.6 
Prime Commercial Paper (4-6 months 2.0% 2% 33-34 4.5 
422 467 490 433 
tRevised 


*Preliminary 


















































FORD EXPRESS! wy 





THE time has come for freight to fly! Trans- 
portation of passengers by air is already an 
established factor in business. So also is air 


transportation of mail. 


The new Ford plane, designed primarily 
for freight, mail and express, first appeared 
at the National Aircraft Show in Detroit. 


The wings and fuselage of the Ford 
Express conform to the specifications of the 
famous Model 5AT Ford transport. Its 
greatest distinguishing feature is that it is 
equipped with only one motor .. . a Hispano- 
715-H.P. 


r.p.m.) water-cooled engine. 


Suiza (American rating at 2000 


PERFORMANCE SPECIFICATIONS ARE 
Pay load, 3500 pounds. 
Useful load, 4900 pounds. 

Weight of plane, 6100 pounds 

Gross weight carried by plane, 11,000 pounds 
High speed... 135 m.p.h. 
Cruising speed ... 110 m.p.h. 
Ceiling . . . 15,000 feet. 


Rate of climb .. . 700 feet 


The Ford Express plane is specially valu 
able as a carrier where swift freight and 


express are ata premium. 





* FORD MOTOR COMPANY ~- 
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40th St. & Madison Ave 


The 
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New York Trust 
Company 


IOO BROADWAY 





Fifth Ave. & 57th St 


CONDENSED STATEMENT OF CONDITION 


At the close of business, Jur 


RESOURCES 
Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers 
United States Government Securities 
Other Bonds and Securities 
Loans and Bills Purchased 
Real Estate, Bonds and Mortgages 
Customers’ Liability for Acceptances and 
Letters of Credit 


Accrued Interest and Orher Resources 


LIABILITIES 
$12,500,000.00 


30,000,000. 


Deposits 285.431.3 9.63 





9410,212,539.4 


30th, 1931 


$126,234,952.86 


$4,175,611.42 
44,303,716.77 
146,358,371 
4,514,677.58 


ee 


32,833,952.49 
1,791,256.99 





Outstanding Check 38, 146,567.87 323,577,947.5 
Dividend Payable June 30th, 1931 625,000.0 
Acceptances and Letters of Credit 33,639,238.78 
Reserve for Taxes, Interest, et« 4,226,358.81 
Ss 212 $39 47 
uM . Kederal Reserve § New Yerk Clear { 
Trustees 
ALDRICH 7EORGE DOUBLEDAY DARWIN P. KINGSLEY 
President, Inger Rand Company Chairman of the Board 
New York Life Insurance ¢ 
ALLEN RUSSELL H. DUNHAM 
” Company President. Hercules Powder Compan EDWARD E. LOOMIS 


ANDERSON 


SAMUEL H. FISHER 
- New 


su NER 
: ce EI TOHN A. GARVER 


Lehigh Valley Ra 
ROBERT A. LOVETT 
Brown Brothers Harriman @% ( 


HOWARD W. MAXWELI 








( irmar B Shearman OF Sterling . 
TAMES C. COLGATI aie 2 New York 
g [US 7 
I 3 » Compan’ AR - GATES RAYSON M.-P. MURPH’ 
vestaen M.-P. Murphy C Comp 
i ALFRED A. COOK f 
’ ‘ y . ) 
Nia - re D GIBSON HARRY T. PETERS 
i Presta@ent. i nul actures if” . 5 
\ AM F. ¢ LEI N , 
| I . CHARLES HAYDEN DEAN SAGI 
np. ‘ om F Hayden. Stone €* Compan ; ¢ 7 - ex 
FRANCIS B. DAVIS, ] F. N. HOFFSTOT LOUIS STEWART, SR 
Sr Rul mpar Py nt, P 1 Steel Car ( N . 
HARRY P. DAVISON WALTER JENNINGS VANDERBILT WEBB 
{ ¢* Compar New York Milbank. Tweed, Hope (7 Vi 
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Trends of the Markets 


In Money, Stocks, Bonds 


certainty in several dire 
fiscal year-end adjustments \ cor 
tributory to the declin 

The market provid 








of an interpretation or | st 
ness in the week, has rat fl 
Stocks hesitate on numerous uncer- planation of this condition appears on own uncertainty The “t 
ainties, most important of which is page 5 of this issue the last 2 weeks has end 
Paris negotiations Bonds are dis- Outstanding domestic monetary fea- on the higher vel fi 
curbed by fiscal year-end developments, tures of the week were the huge dis- tinuance of that hope. N 
but expect stimulus from re-investment bursements on June 30 and July 1. of hesitation, the market is 
of dividends, interest Latin Amer- Dividend and interest payments are esti- tremely sensitiv in be quick 
ican bonds rally on intimations of mated to have reached $945 millions, one way or the other by s 
financial aid to those nations down more than $50 millions from last development tas it | 
Money rates ease further Bank of year. Both business and financial con- weeks 
England rate-cut discussion prominent. cerns are watching eagerly for this Motive Forces 
money, all hoping to get a share, won Anyone of a number of possil 
dering how depression will affect dis- may develop the motive for B 
Easvy-Money Factors position of it A larg increase im indicators ar ip h 
” . Mon . r ‘ | e ] trend \ 
. . money in itor aiso ox rec _ trend W y D 
Become More Effective : —s 
spending ney f tl holiday was Ketwis } K 
FURTHER manifestations of the extreme withdrawn. This movement is purely bring the rain o 
se of money appeared this week, temporary, will be reversed next week, ings stat nts 
gether with a continued accumula- retiring tl Federal Reserve credit it hict y ve | 
n of gold and receding business, brought out nted 
factors chiefly responsible for th The most important monetary inter Un the yt 
S€ such a | lethora of funds existed est abroad was spec ilation over chances endous sup} S 
it the financial transactions of the of a new re tion in the Bank of Eng vhich may be { 
hscal year end were complet d without land's hs int rate. and the result y { I} 
4using money rate fluctuations such action might have is the pos 
Investment shifts to more liquid s on t | 
ort-term paper brought a rise of 3% government and { 
ry ++ * tin monev to 14 OC; N a P _ va 4 wear f } L 
n 4-months’ time mor 13@2%¢ Stocks Mark Time, Ready *ppe#s © > 
id a corresponding reduction in short . inst depression t f 
I e ah ‘* . I : 
ie ae od rhe Lo Move Either Way A, . 
sury sold $1 $ lay THE recession in stock prices this s, tl fro 
Ss, receiving I y \ S ptions week fi some I u loubts | 
ybtaining its money for 2% So- fears sing from Parisi snags in R \ 
lled federal fund : embe nego for fr nter if 
nk reserves—have been quoted from tional obligations Impaired ht th 
iown to 4% attesting tl xtreme onditions within the market res pr 
tion ther 4 S x trom the r t unusually ra ris R 
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Walk Away 
With the Plant if They Coutd 
industrial plants suffer big losses yearly 
b mploy and tresp pick up 
and carry of tools, parts, and supplies. 
Stewart plan of Centralized Gate Control 
stops these losses and losses caused by 
errors in Outgoing and Incoming deliveries. 
Write for details of plan and copy of Fac- 
tory Fence log. No obligati 
Pm THE STEWART IRON WORKS CO., Inc., 
ke Cincinnati, Ohio 











733 Stewart Bloc 











International 


Management Engineers 


York, Graybar Building 


New 
Paris, 8 rue Jean Goujon 


Offices in Warsaw and Prague 


Organization and Ma t of Indus 
s. Pr ction, Distribut Ex t 

Direc 

A long .our clients re eading ndus 
$ in seven countries, 


INFORMATION ON REQUEST 





Wallace Clark & Co. 























What the 
News Means 


Interpreting the news 
is a major function of 
this journal . . . its 
editors have the time. 


training, judgment and 
facilities to trace and 


bring to your attention 
the relationship of one 
item of news to another. 
and to point out its sig- 
nificance to the under- 
lying trend of events. 


THE 


BUSINESS 
WEEK 
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SS | cold by turns, defy evaluation; rail earn 


jings are running 35% to 40% below 


levels of a year ago. 


And it is not clear 


what may be expected from agriculture 


One striking event of the week is 


| pictured on the chart on the preceding 


| pa 


| ba 


ge. Stock prices met, and were turned 
ck at a resistance point almost exactly 


that at which the abortive April rally 


co 


of 


ou 


B 


lapsed. This is approximately the 


level of December lows. The low points 


recent weeks have not been thor 


ghly tested 


onds Expect Stimulus 


From Re-Investment 


Tt 
we 


Cal 


ig bond 


ck was 


market's irregularity this 


due, in same 


part, to the 


ises of uncertainty from which stock 


prices suffered, but equal in importance 


we 
] 
al 


the 


re adjustments for the end of the fis 
year In almost all classes of bonds 


' 
re was a rise followed by weakness 


and irregularity 


ror 


SOI 


Bank 


, , , 
window dressing preparatory 


the end-of-year statements 


newhat disturbing The banks sell a 


was 


portion of their investments for cash in 


| 


This unsettlement, the approach 
holiday, and prevailing uncertainty 
the amount of capital borrowing 
low level, as contrasted with last w 
However, this week brought the 
toreign, other than Canadian, iss 
tite It 
Taiwan (Formosa) 


’ 


was the $22.8-m 


Electric 


some 


Pow 


tation. Guaranteed by the Japar 
government and sold by a Mors 
headed syndicate on a 5.90% | 


basis, the issue was quickly dispos 
| 


i 
Another feature of the week was 

abrupt rally in Latin American b 

on widely published intimations 


some aid would be forthcoming f 
financially hard-pressed nations 

south. After an initial run-up in 
this section of the market hesit 


iwaiting something more dennit 


New Issues Await Signal 
Bondmen expect a stimulus next 
on re-investment demand from tl 
lions paid out in dividends 


this week, but wonder how 


will be distributed in this un 


A considerabl volume or new 
is waiting to take advantage of 
sufficient signs of strength 

Latest figures show banks in lead 


} 





order to show greater liquidity on their cities still selling bonds other than 
published statements The unusually ernments and buying government 
liquid condition of banks this year has_ trend which they have followed for 
made the current movement smaller than eral weeks Life insurar omy 
sual, though it continues a factor. Cor favored publi tility 
porate selling to establish tax losses and bonds, while fire insurats 
for miscellaneous purposes also was w buying almost U.S. ¢ 
disturbing nmet 
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AREFUL ELECTION ! 


Letters 


The Contractor’s Plight 


T. A. Allen ¢ struction (¢ 
Los Angeles, Calif 





Editor 
After reading the edit | “Speaking of 
perations” in The Busine Week ot May 
the writer was move t cor jer the 
te of his particular industry He has taken 
liberty tt tr wit ad OF Var us 
gh-power ¢ } 
The plig Choosing a Location to 
the contractor . ECO! ; > ~ 
y more acute. TI g activities Insure Business Success 
t post-war ‘ gt £ . | " 
; ae as : : = n selecting a business location, you don't accept just 
’ : ; * “Y anything that some friend may offer. but you study 
antly i =| carefully the trafic flow, the character of your busi 


ery ness neighbors, and numerous other elements which 






































The with tl f t f would make it desirable and profitable 
eze pega Not Ww Q Sound business judgment demands equal care ir 
y whe the « selecting imsurance for property protection are 
ree N x ful buyers are interested in CENTRAI nsurance 
hi ' “ P ; for its safety, the character of its policy-holders 
a“ ie fair adjustments, its prompt settlements nd t 
12 ; ; 
M cost reducing dividend 
us : , > 
fic sche f ( P 
gets were scanned a [ i SF > \ 
in speculativ Duilding became Organised) A Friends CENTRALS 
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y_ retrospec The | we CP « E sew | DIVIDEND 
Work under progr f cor carried MLE Since 1921 | 
Some embers of tht m x Hick MANUFACTURERS MUTUAL INSURANCE COMPANY HAs BEEN | 
here and ther So hug cumb C. A. L. PURMORT, President Home Office: VAN WERT, OHIO 307% 
4 nact c < ! 
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esles , Marketing conditions have changed— 
s rele Z i are your marketing methods 
‘ Ww h . ‘ 
. effective today? 
bla " . orgs Vi a o 5 p oa o ’ ~ 
After 18 months of : Marketing Principles 
C . , by John F. Pyle 
‘ ." 
. ble W ag ege 
965 pages, 6x9, illustrated, $4.00 
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Follow Through 


THE collapse of confidence and the piling up of 
idle credit resources in this country during the 
past year have been the main factors tending to 
prolong and deepen the depression. In large 
part both were the result of financial crises and 
political disturbances abroad which, in a kind 
of vicious circle, served to intensify the paralysis 
and the contraction on a world-scale. 

Theoretically, perhaps, this country might 
have washed its hands of the world-wide eco- 
nomic mess, withdrawn within itself, and on 
the basis of its vast resources, and with new 
types of foreign trade control, re-established a 
kind of self-contained prosperity. Perhaps our 
economic policies ought to be pointed more and 
more in that direction in the future. 

For the present it has become brutally clear 
that we cannot escape our responsibility in this 
world-wide crisis. Recovery has appeared im- 
possible and almost universal ruin inevitable 
unless the vicious circle in which we are in- 
volved is broken. As a result of the war our 
domestic economic interests have become in- 
extricably interwoven with a vast network of 
international forces, strong and sensitive. These 
rule the security and commodity markets, and 
they in turn rule American business psychology 

Out of the chaos consequent upon the col 





apse of confidence and the credit contraction 
which followed our stock market crash one sad 
fact has emerged to haunt our conscience. We 
have not realized but shamelessly side-stepped 
the responsibilities we acquired when, by acci 
dent of the war, we became a creditor nation 

We were catapulted into foreign finance as 
a callow creditor country and have imagined 
that the only equipment needed is a crew of 
enthusiastic, high-pressure bond salesmen, an: 
the only technique necessary 1s to sell the inno 
cent native up on a long line «f high-priced 
loans, unload the engravings on the equally 


innocent investor, and step out and torget both 


48 





The idea that a creditor nation has any co 
tinuing obligation to stand by its debtor, esp 
cially in time of trouble, has never entered t! 
heads of many of our banking syndicates w! * 
started us on our creditor career. Today we a 
reaping some of the wild oats we have sown 
the foreign financial field. 


Tes tae 


The debt moratorium move is a sign « a 
America’s coming of age as a creditor natio 
This extension of credit to an unfortunate fo 


eign debtor is a recognition of our responsibilit | 
in world finance. It is unfortunate, but ine 
able in the emergency, that the Government ha 
to assume on behalf of the American people 
responsibility of which private initiative w: 
incapable. But it has brought our obligati: 
home to us, and given us the cue to constructiy 
action in other fields. 

Our responsibilities in South America 
even greater. They are indisputably private 
not public. They are equally urgent, and pe: 


haps much more important to our future. T! 


ee pees 


President could follow his European proposa 
with no more constructive act of leadership tha 
to urge the private financial interests who have 


ee eee 


been most active in Latin-America in past year 
to organize a kind of credit Red Cross rescue 
expedition to save the situation in certain ot 
these countries. 

It would require no great resources. A litt 
lift at this psychological moment would go 
long way. A few millions, would save billion 
It would be the best investment American bus 
ness could make for the future. If we lea\ 
Latin-America in the lurch now, we will repent 
it later. 

In this emergency there is no alternative 
private action. What is at stake here is ni 
merely America’s responsibility as a credit 
nation, but the resources and reliability « 


American business leader ship 
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